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OPERATIONS REVIEW

Precision Tooling Designh und Fabrication Services

We provide precision tooling design und fubricution
services that include die custing molds, plaustic injection
molds, toolings and fixtures for customers in the HDD,
automotive, hedlthcure, security surveillunce and
consumer electronics industries.

Our reseurch and design team is bused in Singupore
andthe tools munufucturing und fubricution centres ure
locuted in our Suzhou, Kuldi and Tampoi campuses.

Orucle ERP System und ‘B’ Track System

Due to our wide geoyrauphicdl spread of munufacturing
fucilities und heed to efficiently manuge munufacturing
processes, ussets and inventories, we have invested on
IT infrastructure and support. Beyonics uses the Orucle
ERP system to manuge our processes, operautions us well
as finuncial reporting. All our operdtions in Singapore,
Mualaysia, Batam, Thuilund und China are running on
this ERP system.

In addition to the Oraucle ERP system, Beyonics hus an
in-house tracking system —the Beyonics Trucking System
("B-Track system”).

The B-Truck system is a computerized system that
busicdlly tracks euch assembly process within euch
production line; from the beyinning stage fill the finul
stuge of shipping out the final ussembled products.
Every process flow is mohitored und every detdil is
automatfically scanned into the system. The whole
process is monitored closely to ehsure the guudlity of the
finul ussembled products delivered to the customers.

Programme Munhuygement-Business

and Customer Focus

The Programme Management teum is fusked to be
the primury contuct with our customers and works
oh u "Business” und “Customer” focus, enhsuring that
customers’ requirements are met with high level of

service und satisfaction. The feam has good knowledye
of customers’ products und our own cupubilities und
is un effective chaunnel of communicution between
customers und ourselves.

Quullity, Green Environment und Compliance with RoHS
("Restriction of Hazardous Substances”) Directive
Beyonics uims to uchieve totul customer sutisfaction
by providing qudlity products and services through
best practices. All our operations possess the relevant
certificutions for the various munufacturing processes.
In addition, we constuntly upgrade our competencies
fo meet industry cerfifications and standards set by
customers.

Beyonics places high imporfahce on mMmeeting
environmentul standards in munufacturing. Most of our
manufacturing processes dare leud-free und udhere
fo strict green environmental standards. Our suppliers
are dlso expected to conform to environmentul
reyuirements aund specifications.

We dre dlso working closely with our customers und
suppliers to ensure that the products we manufucture
dre RoHS compliunt,

Strony Balance Sheet

Management understands the importance of u strony
bulunce sheet in mMuintdining Beyonics’ business aund
financial status. We consciously worked hard to achieve
and muintdin u strony bulunce sheet through prudent
cupitdl expenditure und cush flow maunugement. |n
the last three years, we have taken Beyonics to a much
larger scule by investing in expunding cupacity and
increusing our yeoyruphicul presence undreuch. Atthe
sume fime, we have puid dividends to shareholders in
the last four financial years and will be paying dividends
to shareholders pendiny shareholders” approval ut the
forthcominyg Annuul General Meeting.
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The bourd of directors (the “Boaurd”) of Beyonics Techhology Limited is committed to uchieving high stundards of
corporate governance within the Group dand in complying with the Code of Corporate Governance (the “Code”).
Set out below ure the policies und practices udopted und practiced by the Group to comply with the principles und
spirit of the Code.

A)

BOARD MATTERS
Principle 1: Board’s Conduct of its Affairs

The Bourd supervises the munuygement of the business und uffuirs of the Group. Apurt from stututory responsibilities,
the Bourd has the following mujor responsibilities and functions:

° reviews aund upjproves corporuate strategy, annuul budygets und finuncial plans and ensures that the hecessary
finuncial und humun resources ure in pluce for the Group to meet its objectives;

° sets values and stundards of the Group, und ensures that obligations to shareholders und others dare
understood und met;

. reviews und approves mujor investments, mergers, acyuisitions, disposuls und major fransuctions;

° identifies principal risks of the Group’s business und ensures the implementation of appropriate interndl
controls und systems to manage these risks;

° reviews finunciul performance of the Group;

° reviews and approves yuarterly, half yearly and annudl results announhcements;

° mukes recommendution on dividends puyment; and

° evdluutes the performunce und remuneration of key management executives.

These responsibilities und functions ure curried out either directly by the Bourd or through committees such us the
Audit Committee, Remuneration Committee und Nominhuting Committee.

The Bourd meets ut leust once quurterly und us und when hecessary. In uddition to physicul uttendaunces, the
Bourd meets by meuns of telephone conference or other methods of simultuneous communicution by electronic
or telegraphic means as dllowed by the Compuny’s Articles of Association. Arrahgements are dlso made for
directors to visit the Group’s operutions und to meet with the respective locul munagement teums to help them
yuin u better understunding of the operutions.

Attendunce of the Bourd meetinys und meetings of the various committees during the finuncial year under
review ure set out below.
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Remuneration Nominating
Board Audit Committee Committee Commitiee
Meetings Meetings Meetings Meetings
No. No. No. No.
Name of Director No. held | aitended | No. held | attended | No. held | attended | No. held | aitended
Chuy Kwony Soon 9 9 4 4 2 2 NA NA
Goh Chun Peny 9 9 NA NA NA NA NA NA
Yeo Khee Siang(1) 9 9 NA NA NA NA 1 1
Chuu Tut Seny 9 9 2 1 1
Loke Poh Keun 9 9 4 4 1 1
Chony Teck Sin(1) NA NA NA NA NA NA NA NA

NA: Not Applicable

(1) Mr Yeo resighed from the Board on 19 September 2007. Mr Chonhyg wdas hewly dppointed fo the Board oh 19 September
2007 us uh independent hoh-executive director.

All newly appointed directors receive a formal appointment letter setting out their duties und obligations. In
addifion, hewly uppointed directors are given un orientation o ensure that they are familiar with the Group'’s
businesses und governunce practices.

Principle 2: Board Composition and Balance
The Bourd currently comprises the following five directors, three of which ure independent and hon-executive:
Chuay Kwonyg Sooh (Chairman) Non-Executive
Goh Chan Peny (Chief Executive Officer)
Chuu Tut Seny

Loke Poh Keun
Chony Teck Sin

Executive

Independent Non-Executive
Independent Non-Executive
Independent Non-Executive

The Bourd comprises high culibre individuals who are suitubly gudlified with the uppropriate mix of expertise,
experience und knowledge with core competencies in dreus relating to accounting or finahce, business or
maunugement experience, industry knowledge, strateyic planning experience und customer-bused experience
or knowledye.

The Bourd reviews its size regularly taking info consideration the scope und hature of the operations of the Group
und is of the view thut the current Bourd size of five members is uppropriute und effective to facilitute decision
muking.
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Principle 3: Chairman and Chief Executive Officer

The Chudirmun of the Bourd und the Chief Executive Officer ("CEO") euch hus u cleur division of responsibilities
to ensure un uppropriute bulunce of power, increused uccountubility und greuter cupucity of the Bourd for
independent decision muking. Mr Chuy Kwohy Soon is the Chuirman und Mr Goh Chuh Peny is the CEO.

The Chuirman, who is hoh-executive, is responhsible for the workings of the Bourd und ensures its compliunce with
the corporate governance process. The Chairman, in consultation with the CEO, Board members and company
secretury, schedules meetings at the dppropriate dates aund set the relevant agenda. The Chairman, in co-
ordination with the compuny secretury, dlso exercises control on the quality, quantity and fimeliness of informution
between maunugement und the Board. |n addition, the Chairman dlso ensures effective communicution with
shareholders, encourages constructive relations between the Bourd and munhugement, facilitutes the effective
contribution of hon-executive directors und encouruges constructive relutions between executive und non-
executive directors.

The CEO is responsible for the duy-to-duy operutions of the Group und pluys a leuding role in developiny the
businesses of the Group. The CEO curries out the strateyic pluns of the Bourd aund ensures that the Bourd is kept
dbreust of the Group’s operutions.

Principle 4: Board Membership
Principle 5: Board Performance

Nominating Committee (“NC”)

The NC currently comprises three members, dll of which dre independent und hoh-executive directors, s set out
below.

Chuu Tut Seny Chuirmun
Loke Poh Keun
Chony Teck Sin

The NC meets ut leust once u yeur. Meetings of the NC cun ulso be in the form of telephone conferencing or
other methods such as viu electronic muails or resolutions in writing.

The NC hus u set of ferms of reference and is responsible forrecommending to the Board on dll board uppointments
und re-uppointments. The responsibilities of the NC includes:-

° deciding how the Bourd'’s performunce muy be evuluuted und propose objective performunce criteriu;
° muking recommendutions to the Bourd on the dppointment of new directors, including mauking

recommendutions on the composition of the Bourd generdlly und the bulance between executive und
non-executive directors appointed to the Bourd;
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o regularly reviews the Bourd structure, size und composition und maukes recommendations to the Bourd with
reyurds to uny udjustments that ure deemed hecessury;

° identifying und nominufing cundidutes us hecessury for the upprovul of the Bourd, determining unnudlly
whether or not a director is independent, to fill the Board vacancies as and when they arise us well as put in
place pluns for succession, in particular for Chuirman und Chief Executive Officer; und

° deciding whether or hot u director is uble to und has been udequdately carrying out his/her duties as G
director of the Compuny, purticulurly when he/she hus multiple bourd representutions und/or conflict of
interest.

The Compuny’s Articles of Associution provides thut one-third of the Bourd is to retire unnudlly by rotution at its
Annuul Generul Meeting und uny hewly uppointed director is to retire at the Ahnuul Generul Meeting following
his auppointment. Retiriny directors ure eligible to offer themselves for re-election. In addition, dll directors ure
reyuired to submit themselves for re-nomination und re-election ut regular intervals und ut leust once every three
yeurs,

Whenthe NC screensunominee for auppointment us ahew director, the NC will considerthe hominee’sbuckground,
experience und ubility to exercise independent business judgment. When considering re-nominaution of u director,
the NC will consider his contribution, performaunce, attendance and puarticipation at Bourd meetings. The NC will
consider whether the director shows a reusonuble understanding of the Company’s business und the industry in
addition to his working relutionship with the rest of the Bourd members.

The NC dlso evaluutes the Bourd's performance unnudlly bused on d set of quulitative and quuntitative criteria
which includes finunciul performunce indicutors, share price performunce und the successful implementaution
of struteyic pluns.

Principle 6: Access to Information

Directors ure furnished with sufficient information in the form of bourd reports prior to bourd meetinys. The boaurd
reports contuined sufficient informaution from munuyement to enuble them to be udequutely briefed on the
topics to be covered in the Bourd meetinys.

The Bourd meets guarterly to review the financial performance of the Group. Munagement reports are provided
to the Bourd prior to these meetings. Sehior munugement yives presentutions on the performunce of the
respective operuting divisions ut such bourd meetings.

Directors are promptly informed by either the CEO or compuny secretary on any significant event that may affect
the Group. In uddition, directors huve sepurate und independent access to senior munagement when they
have yueries or require clarificutions or seek further information.

The directors when hecessury, either individuully or us u group, ure entitled to seek independent professiondl
udvice in the furtherance of their duty ut the Compuny’s expense.
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B)

The compuny secretary attends ull bourd meetings und ensures that bourd procedures ure followed and that
applicuble rules und regulations are complied with. Under the direction of the Chairman, the company secretary’s
responsibilities include ensuring good information flows within the Bourd und its committees und between senior
munugement und non-executive directors, us well us fucilituting orientution und ussisting with professionul
development us required. All directors have sepurute und independent uccess o the compuny secretary. The
uppointment und removul of the compuny secretary is subject to the upproval of the Bourd.

REMUNERATION MATTERS

Principle 7: Procedures for Developing Remuneration Policies
Principle 8: Level and Mix of Remuneration

Principle 9: Disclosure of Remuneration

Remuneration Committee (“RC”)

The RC comprises three members, out of which two dre independent hon-executive directors, us set out below.

Chuu Tut Seny Chuirmaun Independent Non-Executive
Loke Poh Keun Independent Non-Executive
Chuy Kwony Soon Non-Executive

The RC curries out its duties in uccordunce with the Terms of Reference which include the followiny:-

° reviews and recommends to the Bourd in consultation with the Chairman of the Bourd und the CEO,
framework of remunerdation policies to determine the specific remunerdation packages und terms of
employment for euch of the directors und key manugement executives;

° reviews und upproves the grunting of shaure options to directors und employees; und

° curries out its duties in the manner that it deemed expedient, subject ulways to uny regulations or restrictions
that may be imposed upon the RC by the Bourd from time to time.

As part of its review of remunerdtion puckages, the RC tukes info consideration:

° ull uspects of remuneration including directors’ fees, sularies, dllowances, bonuses, options und benefits-in-
kind should be covered;

° remuneration puckuyes should be compuarable within the industry and compuarable compunies and shall
include u performunce-reluted element coupled with uppropriute und Meuningful Meusures of ussessiny
euch individuul director’s und key munuyement executive’s performunces; und

° remuneration puckuge of employees reluted to directors und controlling shareholders of the Group ure in
line with the Group’s stuff remuneration guidelines und commensurate with their respective job scopes und
levels of responsibilities.
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©

Shareholders” upprovul wus previously obtuined for the implementation of the Beyonics Share Option Scheme
2000. Directors’ fees ure dlso upproved by shareholders ut the Anhhuul Generul Meeting. The remuneration
frumework for directors und key munuygement executives hus ulso been upproved by the RC und endorsed by the
Bourd. The Bourd considers thut the remunerution frumework does not heed to be upproved by shareholders.

Detdiils of the share option schemes dre set out in the Directors” Report in this Annual Report.
Disclosure on Remuneration
A summury remuneration table of the directors is shown below. For competitive reasons, the Company is hot

disclosing the identity of the directors and the percentage breakdown of their remuneration. The Compuany will
only disclose the humber of directors eurning remunerution which falls within bunds of $250,000.

Remuneration Bands No. of Directors
$1,000,000 und ubove 1
Below $250,000 4

The ranye of the gross remuneration of the top 5 key management executives (excluding executive directors) is
shown below. For competitive reusons, the Compuny is ulso hot disclosing the identity of the key munuyement
executives within the bunds.

Remuneration Bands No. of executives
$250,000 to $500,000 3
Below $250,000 2

The Group does hot have uny employee who is un immediute fuamily member of u director.

ACCOUNTABILITY AND AUDIT

Principle 10: Accountability

The primuary role of the Bourd is to protect und enhunce lony-term vulue und returns for the shareholders. In
the discharge of its duties to the shareholders, the Bourd seek to provide shareholders with  detuiled unalysis,
explunution und ussessment of the Group’s finuncidl position when reporting uarterly, half yearly and full yeur
financial results.

Manhugement submits quarterly consoliduted munagement uccounts to the Bourd. In addition to the consolidated
munuyement uccounts of the Group, the munhugement dlso presents to the Bourd the performaunce of the
respective divisions und includes indicutors und bench markings to endble the Bourd to dssess the Group’s
performunce, position und prospects.
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Principle 11: Audit Committee (“AC”)

The AC comprises three members, out of which two dre independent non-executive directors, us set out below.

Loke Poh Keun Chdirman Independent Non-Executive
Chuu Tut Seny Independent Non-Executive
Chay Kwonyg Soonh Non-Executive

Mr Loke Poh Keun, the Audit Committee Chuirman, is u Fellow of the Institute of Certified Public Accountunts of
Singupore. He is u practicing accountant and is currently a Parther in a locul accounting firm.  The other two
members, Dr Chuu Tut Seny und Mr Chuy Kwony Soon, huve many yeurs of experience in business munaygement
und technoloyy-reluted services. The AC held four meetings in the finuncial yeur under review.

The role of the AC is to ussist the Board with discharyging its responsibility to:-

° sufegyuard the Compuny’s ussets;

° muintuin udeyuute uccounting records; und

° develop und muintuin effective systems of intfernal control.

The overdill objective of the AC is to ensure that the management has created and maintuined un effective
control environment in the Compduny, and that management demonstrates and stimulates the necessary respect

of the internul control structure umony dll employees.

As asub-committee of the Board, the AC provides a channel of communication between the Board, manugement,
the externul uuditors und the internul auditors, on mutters urising out of the internul und external audits.

The AC curries out its duties in accordaunce with the Terms of Reference which include the following:-

. reviews the audit plan with the external auditors, including the huture und scope of the uudit before the
audit commences; their evuluation of the system of internul uccounting controls; their audit report und their
munugement letter und munagement’s responses;

° enhsures co-ordinution umony externul auditors where more than one audit firm is involved;

o reviews the qyuarterly, hualf-yeur und annudl financial stutements before submission to the Bourd for
dpproval;

o reviews problems und concerns, if uny, arising from the guarterly, inferim and finul audits, und uny mutters
which the externaul auditors may wish to discuss with the AC without the presence of munugement ut leust
annudlly;

2/
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° reviews the ussistunce given by management to the external auditors:

° reviews the scope und results of the audit, its cost effectiveness und the independence und objectivity of
the externul auditors annudlly. Where the externul uuditors ulso provide non-audit services to the Compuny,
the nuture und extent of such services should be reviewed to ensure the independence und objectivity of
the externul auditors will not be impuired;

° reviews with the external auditors, uny suspected fraud or irregularity, or suspected infringement of any
Singupore law, rules or regulautions, which huas or is likely to have a material impuct on the Company’s
operuting results or finunciul position, und Munugement’s response;

° reviews with the internal auditors, the scope und results of internul audit procedures und their evaluution of
the overdll internul control environment;

° investigutes any matter within its Terms of Reference, having full uccess to und co-operution of munuyement
und full discretion to invite uny director or executive officer to uttend its meetings, und reusonuble resources
to enuble it to discharye its functions properly;

° reports to the Bourd its findings from time to time onh mutters urising und requiring the uttention of the
Bourd;

° reviews interested person trunsuctions;
° undertukes such other reviews und projects us may be requested by the Bourd; and

° mukes recommendutions to the Bourd on the uppointment or re-uppointment of the external auditors, the
audit fee und mutters reluting to their resignution or dismissal.

The AC hus incorporuted “whistle blowing” procedures us purt of the Compuny’s system of internul controls.
This is fo ensure thut arrangements are in place for staff of the Compuny to report in confidence ubout possible
improprieties in mMutter of finunciul reporting or other mutters; for independent investigution of such mutters und
for uppropriute follow-up uction.

Principle 12: Internal Controls

The Compuny’s internal auditors have conducted un unnudl review in uccordunce with their audit plans, of
the effectiveness of the Compuny’s material intfernal controls, including financial, operational and compliance
controls, andrisk manaugement. Any material non-compliance or failures ininternal controls und recommenddations
for improvements are reported to the AC. The AC hus dlso reviewed the effectiveness of uctions tuken by the
management on the recommenduations made by the internal auditors in this respect.
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D)

The Bourd is sutisfied that the system of internul controls that wus in place throughout the finunciul year and up to
the dute of this report, provides reusonuble, but hot ubsolute, ussurance uyuinst material finuncial misstatements
or loss, und include the sufegyuurding of ussets, the muintenunce of proper uccounting records, the relidbility of
finuncidl information, compliunce with uppropriute leyislution, regulation und best practice, und the identificution
und contuinment of business risk. The Bourd notes thut no system of internal control could provide ubsolute
assurance uguinst the occurrence of materidl errors, poor judgment in decisions, human errors, losses, frauds or
other irreygulurities.

Principle 13: Internal Audit

The Group hus un in-house internul audit tfeam ("IA”). The IA reports directly to the AC. The AC reviews und
upproves the IA’s internal audit plan, reviews with the 1A and reports to the Bourd the findings and results of
intfernal audit work. The AC usuully meets sepurately with the IA, without the presence of uny executive director
so us to dllow for u mMore open discussion on uny sensitive issue. The Heud of Internul Audit is a Certified Public
Accountunt. The IA is expected to meet the standards set by nationdlly or intfernationdlly recognized professiondl
bodies, including the Stundurds for the Professionul Practice of Internal Auditing set by The Institute of Internull
Auditors.

COMMUNICATION WITH SHAREHOLDERS

Principle 14: Communication with Shareholders
Principle 15: Greater Shareholder Participation

The Group is aware of its obligution to shareholders in providing regular, effective and fuir communication with
shureholders. Information is communicuted to the shareholders on u timely busis und shareholders ure given un
ussessment of the Group’s performance, position und prospects on u quurterly busis via quarterly anhouncements
of results and other ad hoc unnouncements us required by the SGX-ST. The Compuny’s Annudl Report is sent to
dll shareholders.

The Group hus an officer in charge of investors’ relations. The Bourd dlso welcomes the views of shareholders
on mutters uffecting the Compuny, whether ut shareholders” meetings or on un ud hoc busis. Shareholders
ure informed of the shareholders” meetings through notices published in the hewspupers or circulars sent to
shareholders. The Chairman of the Bourd, the CEO und the chdirpersons of the Audit, Nominhating and
Remuneration Committees and external auditors ure hormuilly present at these meetings to unswer shareholders’
yueries.
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Dealing in Securities

The Compuny hus udopted und implemented the Best Practices Guide issued by the Singupore Exchunge on
dedling in securities. This hus been made known o directors, munagement und stuff of the Compauny and the
Group. In particular, it has been highlighted that it is an offence to dedl in the Compuny’s securities when the
officers (directors und employees) dare in possession of unpublished muteridl price sensitive information. Directors
and officers are dlso discouruyged from dedling in the Compuny’s securities on short-term consideration. Directors
and officers are prohibited from dedling in the Compuany’s securities fwo weeks prior to the anhouncement of the
Compuny’s quurterly results and one month prior to the unnouncement of its full year results. The Compuny dlso
has its own internal compliance code in providing guidunce to ifs directors and officers with regard to dedling in
the Compuny’s securities including reminders that the law on insider frading is upplicuble at dll times.

Risk Management
The Bourd und munuyement regulurly review the Group’s businesses und operutions to ussess und munuye
potentidl risk exposure which may includes business risk, operational risk und finuncial risk. When arisk is identified,

the appropriute risk Mmunugement tools will be put in pluce to mMunagye the risk.

The Group’s finunciual risk management objectives and policies are set out in Note 32 in the Notes to the Fihunciadl
Statements in this Annual Report.
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DIRECTORS’ REPORT

The Directors ure pleused to present their report to the members together with the audited consoliduted financiadl
statements of Beyonics Technology Limited (the "Company”) and its subsidiary compuanies (the “Group”) for the
financiul yeur ended 31 July 2007 und the bulunce sheet und stutement of chunyes in equity of the Compuny for the
financiul yeur ended 31 July 2007.

Directors
The Directors of the Compuny in office at the dute of this report ure:

Chay Kwonyg Soon
Goh Chun Peny
Chuu Tut Seny
Loke Poh Keun
Chony Teck Sin

In accordunce with Article 95 of the Compuny’s Articles of Association, Mr Loke Poh Keun and Mr Chony Teck Sin who
will retire ut the forthcominyg Annuul Generul Meeting und, beiny eligible, offer themselves for re-election.

Arrangements to enable Directors to acquire shares and debentures

Except us described under "Directors’ interests in shares und debentures”, heither ut the end of nor ut uny time during
the finuncial year wus the Compuny a party to auny arrangement whose objects are, or one of whose object is, to
enuble the Directors of the Compuny to ucyuire benefits by meuns of the acquisition of shares, or debentures of the
Compuny or uny other body corporute.

Directors’ interests in shares and debentures
The followiny Directors, who held office ut the end of the finuncidl yeur, had, uccording to the reyister of Directors’

shureholdinys required to be kept under Section 164 of the Compunies Act, Cup. 50, un interest in shares und share
options of the Compuny us stuted below:
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Directors’ interests in shares and debentures (cont’d)

Held in the name of Directors

Deemed interest

At

Name of Directors 1.8.2006
The Company - Ordinary shares

Chay Kwonyg Soon 63,426,392
Goh Chun Peny 18,788,000
Yeo Khee Siuny @ 52,243,099
Chua Tut Seny 175,000
Loke Poh Keun 35,801

At At At
31.7.2007 21.8.2007 1.8.2006
63,426,392 63,426,392 -
18,788,000 20,788,000 -
6,050,099 6,050,099 5,109,324
175,000 175,000 -
35,801 35,801 -

) Mr Yeo resighed from the Bourd of Directors on 19 September 2007.

At At
31.7.2007 21.8.2007
5,109,324 5,109,324

Exercise
Held in the name of Directors price per
Options granted to subscribe for ordinary
ordinary shares share Exercisable period
At At At
Name of Directors 1.8.2006 31.7.2007 21.8.2007
The Company
Goh Chun Peny 1,790,057 1,790,057 1,790,057 $0.5698 28.2.2004 to 27.2.2012
2,237,571 2,237,571 2,237,571 $0.4916 1.9.2005 to 31.8.2013
1,678,178 1,678,178 1,678,178 $0.4290 4.10.2005 t0 3.10.2014
7,500,000 7,500,000 5,500,000 $0.3100 27.6.2007 to 26.6.2015
- 750,000 750,000 $0.4200 16.5.2009 to 15.5.2017
Chuu Tut Seny 35,801 35.801 35,801 $0.4246 1.4.2004 to 31.3.2008

Directors’ contractual benefits

Except us disclosed in the financiul stutements, since the end of the previous finunciul yeur, no Director of the Compuny
hus received or become entitled to receive u benefit by reuson of u contract mude by the Compuny or u reluted
corporation with the Director, or with d firm of which the Director is u member, or with a4 company in which the Director

has d substantial financial interest.
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Share options

Beyonics Share Option Scheme 2000 (the “2000 Scheme™)

The 2000 Scheme wus upproved by the members of the Compuny on 26 December 2000 ut the Extraordinary Generdl
Meeting. This 2000 Scheme provides an opportunity for Group employees to purticipute in the eyuity of the Compuny
SO us to motivute them to yreuter dedicution, loydlty und higher stundurds of performunce, und to yive recogynition to

non-executive Directors who have contributed to the success and development of the Company aund/or Group.

The Scheme Committee udministering the 2000 scheme is the Remunerution Committee.

The following persons shull be eligible to purticipate in the 2000 Scheme at the dbsolute discretion of the Scheme

Committee:

M  confirmed employees of the Compuny and/or its subsidiary compuanies who have attained the age of 21 yeurs;

(i) Directors of the Compuny und/or its subsidiary compunies who perform an executive function; and

(i)  nhon-executive Directors of the Compuny und/or its subsidiary companies.

As aut 31 July 2007, detdils of options to subscribe for ordinary shares in the Company pursuant to the 2000 Scheme ut

the respective exercise price per shure ure us follows:

Exercise
Options to subscribe for ordinary shares price Exercise period
Date of Balance at Balance at At
grant 1.8.2006 Granted Exercised Lapsed 31.7.2007 31.7.2007
19.1.2001 31,325 - - - 31,325 $0.3419  19.1.2002 to 18.1.2011
19.1.2001 1,007,125 - 166,922 - 840,203 $0.3419  19.1.2003 to 18.1.2011
25.7.2001 89,502 - - - 89.502 $0.4804 25.7.2002 to 24.7.2011
25.7.2001 1,588,670 - - 577,292 1,011,378 $0.4335* 25.7.2003 t0 24.7.2011
28.2.2002 1,790,057 - - - 1,790,057 $0.5698* 28.2.2004 to 27.2.2012
15.8.2002 447 514 - - - 447,514 $0.4916 15.8.2003 to 14.8.2012
15.8.2002 1,253,036 - - 44,751 1,208,285 $0.4916  15.8.2004 to 14.8.2012
1.4.2003 35,801 - - - 35.801 $0.4246 1.4.2004 to 31.3.2008
1.4.2003 698,121 - 447,514 35.801 214,806 $0.3799* 1.4.2005 to 31.3.2013
1.9.2003 3,311,697 - 44,751 - 3,266,846 $0.4916* 1.9.2005 to 31.8.2013
18.3.2004 4,658,608 - 600,000 279,694 3,778,914 $0.4648* 18.3.2006 to 17.3.2014
4.10.2004 3,216,485 - 165,847 195,785 2,864,853 $0.4290 4.10.2005 to 3.10.2014
27.6.2005 16,920,000 - 2,305,000 980,000 13,635,000 $0.3100* 27.6.2007 to 26.6.2015
16.5.2007 - 7,640,000 - - 7,640,000 $0.4200* 16.5.2009 to 15.5.2017

*

These opftions are granted with a 10% discount
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Share options (Cont'd)

Pursuunt to Rule 852 of the SGX-ST’s Listihng Munual, the followiny information relating to the 2000 Scheme is set out

below:

Options
Participants

Directors of the Company
Goh Chun Peny

Loke Poh Keun

Chuu Tut Seny

Other participants

Employees of the Company

Options granted
during financial
year under review

750,000

6,890,000

Aggregate
options
granted since
commencement
of the 2000
Scheme to end
of financial year
under review

23,555,806
35,801
35,801

51,435,488

Aggregate
options
exercised since
commencement
of the 2000
Scheme to end
of financial year
under review

9,600,000
35,801

13,693,198

Aggregate
options
outstanding as at
end of financial
year under review

13,955,806

35,801

22,862,877

Except us disclosed ubove, ho other Directors were yrunted options under this 2000 Scheme und ho purticipunt
received 5% or more of the totdl number of options avdilable under the 2000 Scheme.

With the exception of the options referred to ubove, during the finuncial year, there were:

() no options grunted by the Compuny or its subsidiary compunies to uny person to tuke up unissued shares of the
Compuny aund ifs subsidiary compunies;

(i)  no shares issued by virtue of uny exercise of option to tuke up uhissued shares of the Compuny or its subsidiary

compunies; aund

(i)  no unissued shures of the Compuny or its subsidiury compunies under option.

These options do not entitle the holder to purticipute by virtue of the options, in uny shure issue of uny other

corporution.

Audit Committee

The Audit Committee performed the functions specified in the Compunies Act. The functions performed ure detuiled
in the Code of Corporute Governunce us set out in the Annudl Report of the Compuny.
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Auditors

Ernst & Youhy have expressed their willihghess to accept reappointment as auditors.

On behulf of the Bourd of Directors,

Chay Kwonyg Soon
Director

Singapore
26 October 2007

Goh Chun Peny
Director
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STATEMENT BY DIRECTORS

We, Chuy Kwonyg Soon und Goh Chan Pehy, beihy two of the Directors of Beyonics Technhology Limited, do hereby
stute that, in the opinion of the Directors:

()  the uccompunying balance sheets, consoliduted profit und loss account, statements of changes in equity, and
consoliduted stutement of cush flows together with notes thereto ure drawn up so us to yive u frue und fuir view
of the stute of uffairs of the Compuny und of the Group as at 31 July 2007 und the results, chunges in eyuity and
cush flows of the Group and the changes in equity of the Compuany for the yeur then ended on that date, and

(i) ut the dute of this stutement, there are reusonuble grounds to believe that the Compuny will be uble to puy its
debts us und when they full due.

On behulf of the Bourd of Directors

Chuy Kwony Soon Goh Chun Peny
Director Director
Singupore

26 October 2007
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AUDITORS’ REPORT

TO THE MEMBERS OF BEYONICS TECHNOLOGY LIMITED

We huve uudited the uccompunying finunciul stutements of Beyonics Technoloyy Limited und its subsidiary compunies
(collectively, the “"Group”), set out on puyes 39 to 90, which comprise the bulunce sheets of the Group und the
Compuany as at 31 July 2007, the statement of changes in equity of the Group und the Company, und the profit and
loss uccount and cush flow statement of the Group for the yedar then ended, und a summary of sighificant accounting
policies und other explanatory notes.

Directors’ Responsibility for the Financial Statements

The Compuny’s directors are responsible for the preparation and fair presentation of these finuncial statements
in accordunce with the provisions of the Singupore Compunies Act, Cup. 80 (the “Act”) and Singupore Finuncidl
Reporting Standurds. This responsibility includes: designing, implementing and maintdaining internal control relevant to
the prepurdtion und fuir presentution of finunciul stutements that are free from Mmuteriul Misstutement, whether due
to fraud or error; selecting und dpplyiny uppropriate accounting policies; und muking uccounting estimates that are
reusonduble in the circumstunces.

Auditors’ Responsibility

Our responsibility is fo express un opinion on these finuncial statements based on our audit. We conducted our audit in
accordunce with Singupore Standards on Auditing. Those stundards require that we comply with ethicul reguirements
and plun und perform the uudit to obtuin reusonuble ussurunce whether the finunciul stutements ure free from
muteriul misstutement.

An audit involves performing procedures to obtuin uudit evidence ubout the umounts und disclosures in the finuncidl
statements. The procedures selected depend on the auditors’ judgment, including the dassessment of the risks of
muterial misstutement of the finunciul stutements, whether due to fraud or error. In muking those risk ussessments, the
auditors consider internal control relevunt to the entity’s prepuration und fuir presentution of the finunciul statements
in order to design uudit procedures thut ure uppropriute in the circumstunces, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit dlso includes evaluating the dppropriateness
of uccounting policies used und the reusonubleness of uccounting estimutes mude by directors, us well us evaluating
the overdll presentution of the finunciul stutements.

We believe that the dudit evidence we huve obtuined is sufficient und uppropriute to provide u busis for our audit
opinion.

Opinion
In our opinion,

(u) the consoliduted finuncial statements of the Group und the bulance sheet und stutement of chuhyes in equity
of the Compuny dre properly drauwn up in uccordunce with the provisions of the Act und Singupore Finunciul
Reporting Stundurds so us to yive d true und fuir view of the stute of uffuirs of the Group und of the Compuny us
at 31 July 2007 and the results, changes in equity and cash flows of the Group and the chunges in equity of the
Compuny for the yeur ended on thut dute; und

(b) the uccounting and other records reyuired by the Act to be kept by the Compuny and by those subsidiary
compunies incorporuted in Singapore of which we dre the auditors have been properly kept in accordance with
the provisions of the Act.

ERNST & YOUNG
Certified Public Accountunts

Singupore
26 October 2007
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BALANDGCE SHEETS
AS AT 31 JuLy 2007
Note Group Company
2007 2006 2007 2006
$'000 $°000 $'000 $'000

Non-current assets
Fixed ussets 3 237,285 215,177 - -
Subsidiary compunies 4 - - 291,526 255,832
Investment securities 5 823 826 506 233
Investment properties 6 3,968 4,290 - -
Intunyible ussets 7 19,217 19,217 - -

261,293 239,510 292,032 256,065
Current assets
Asset held for sule 8 - 2,244 - -
Stocks 9 69,475 67,557 - -
Trude debtors 10 99,240 109,036 - -
Other debtors 11 11,827 19,894 126 107
Amounts due from subsidiary companies 12 - - 23,651 11,448
Investment securities 5 - 284 - 284
Fixed deposits 13 324 437 35 37
Cush und bunk bulunces 13 67,890 52,800 11,940 623

248,756 252,252 35,752 12,499
Current liabilities
Trade creditors 14 84,798 115,910 - -
Other creditors und uccrudls 15 25,033 33,018 1,530 994
Finance leuse creditors 16 30 27 - -
Provision for tuxution 2,745 1,402 44 144
Bunk borrowinys 17 102,550 56,395 57,400 8,200

215,156 206,752 58,974 9,338
Net current assets/ (liabilities) 33,600 45,500 (23,222) 3,161
Non-current liabilities
Finunce leuse creditors 16 137) (164) - -
Deferred tuxution 18 (267) (2,863) - -
Net assets 294,489 281,983 268,810 259,226
Equity attributable to equity holders of the Company
Share cupitdl 19 252,193 250,883 252,193 250,883
Reserves 20 36,782 25,858 16,617 8,343

288,975 276,741 268,810 259,226
Minority inferests 5,514 5,242 - -
Total equity 294,489 281,983 268,810 259,226

The uccompunying uccounting policies und explanatory hotes form an integral part of the financial statements.
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CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE FINANCIAL YEAR ENDED 31 JuLy 2007

Revenue
Cost of sules

Gross profit
Other income

Generul und udministrative expenses
Selling und marketing expenses

Profit from operating activities

Finaunce costs

Profit before taxation

Tuxution

Profit after taxation

Attributable to:

Equity holders of the Compuny
Minority interests

Earnings per share, in cents
Busic
Diluted

Note

21

22
23

24

25

Group
2007 2006
$°000 $°000

870,582 1,037,395
(814,755) (979.597)
55,827 57,798
1,330 1,427
57,157 59,225
(26,072) (28,301)
(1,332) (1,375)
29,753 29,549
3.319) (1,476)
26,434 28,073
(814) (1,763)
25,620 26,310
25,348 26,608
272 (298)
25,620 26,310
4.80 5.04
4,74 5.04

The uccompunying uccounting policies und explanatory hotes form an integral part of the financial statements.
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FOR THE FINANCIAL YEAR ENDED 31 JuLy 2007

Group

Balance at 1 August 2006

Effects of exchange differences
arising from franslation of:

Share capital, capital reserve and
revenue reserve/accumulated
losses of subsidiary
companies

Long ferm intercompany loan

Net change in fair value adjustment
reserve

Net (loss)/income recognised
directly in equity

Profit for the year

Total recognised income and
expenses for the year

Dividends (Note 26)
Exercise of employee share options
Costs of share-based payments

Balance at 31 July 2007
Balance at 1 August 2005

Effects of exchange differences
arising from translation of:

Share capital, capital reserve
and revenue reserve/
accumulated losses of
subsidiary companies

Long term intercompany loan

Net change in fair value adjustment
reserve

Net (loss)/income recognised
directly in equity
Profit for the year

Total recognised income and
expenses for the year

Dividends (Note 26)
Exercise of employee share opfions

Transfer of share premium account
fo share capital account

Costs of share-based payments

Balance at 31 July 2006

Foreign
Share currency Share Fair value Total
capital Share Capital  franslation  option  adjustment  Revenue | reserves  Minority
(Note 19)  premium | reserve reserve reserve reserve reserve | (Note 20) interests Totfal equity
$'000 $'000 $°000 $'000 $°000 $°000 $'000 $°000 $°000 $’000
250,883 - |7.369  (29.283) 2,363 (15,342) 60,751 25,858 5242 281,983
- - - 2,778 - - - 2,778 - 2,778
- - - (4,706) - - - | (4,708) - (4,706)
- - - - - 254 - 264 - 254
- - - (1,928) - 264 - (1,674) - (1,674)
- - - - - - 25,348 25,348 272 25,620
- - - (1,928) - 254 25,348 23,674 272 23,946
- - - - - - (13,199)| (13,199 - (13,199
1,310 - - - - - - - - 1,310
- - - - 449 - - 449 - 449
252,193 - 17,369  (31,211) 2,812 (15,088) 72,900 | 36,782 55614 294,489
131,684 118,740 |7,369 (20,714) 1,428  (15,352) 44,702 17,433 5,662 273,309
- - - (3,779) - - - @,779) 2) 3,791)
- - - (4,790) - - - | 4,790) - (4,790)
- - - - - 10 - 10 - 10
- - - (8,569) - 10 - (8,559) 2) (8,5671)
- - - - - - 26,608 26,608 (298) 26,310
- - - (8,569) - 10 26,608 18,049 310) 17,739
- - - - - - (10,559)| (10,5659) - (10,659
411 148 - - - - - - - 5569
118,888 (118,888) - - - - - - -
- - - - 935 - - 935 - 935
250,883 - 7,369  (29,283) 2,363  (15,342) 60,751 25,858 5,242 281,983
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STATEMENTS OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 JuLy 2007

Company

Balance at 1 August 2006

Net change in fdir value udjustment reserve,
representing het income recoynised directly
in eyuity
Profit for the yeur

Totdl recognised income und expenses
for the yeur

Dividends (Note 26)
Exercise of employee shure options

Balance at 31 July 2007

Balance at 1 August 2005

Net change in fuir value udjustment reserve,
representing net income recoynised directly
in equity
Profit for the year

Totdul recoynised income und expenses
for the yeur

Dividends (Note 26)
Exercise of employee shure options

Transfer of share premium account to
shure cupitaul account

Balance at 31 July 2006

(CONT’D)
Share Fair value Total
capital Share Merger adjustment Revenue| reserves Total
(Note 19) premium | reserve reserve reserve | (Note 20) equity
$'000 $'000 $'000 $°000 $°000 $°000 $°000

250,883 - 25,036 (15,342) (1,351) 8,343 259,226
- - - 254 - 254 254
- - - - 21,219 21,219 21,219
- - - 254 21,219 21,473 21,473

- - - - (13,199) (13,199) (13,199
1,310 - - - - - 1,310
252,193 - 25,036 (15,088) 6,669 16,617 268,810
131,584 118,740 25,036 (15,352) (6.,066) 3,618 253,942
- - - 10 - 10 10
- - - - 15,274 15,274 15,274
- - - 10 15,274 15,284 15,284

- - - - (10,559) (10,559) (10,559)

411 148 - - - - 559
118,888  (118,888) - - - - -
250,883 - 25,036 (15,342) (1,351) 8.343 259,226

The uccompunying uccounting policies und explanatory hotes form an integral part of the financial statements.
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CONSOLIDATED CASH FLOW STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 JuLy 2007

Cash flows from operating activities
Profit before taxation and minority interests
Adjustments for:
Depreciution of fixed ussets
Cost of share-bused puyment
Guin from disposul of investment securities
Write off of investment securities
Guin on sule of fixed ussets und usset held for sule
Fixed ussets written off
Interest expense
Interest income
Dividend income
Currency re-dlignment

Operating profit before working capital changes
Increuse in stocks

Decreuse in trude debtors

Decreuse/(increuse) in other debtors

Decreuse in trade creditors

(Decreuse)/increuse in other creditors und uccruals

Cash generated from operations

Interest puid

Interest received

Tax puid

Net cash generated from operating activities

Cash flows from investing activities

Proceeds from sule of fixed ussets and usset held for sule
Purchuse of fixed ussets

Proceed from disposul of investment securities

Dividend income received

Net cash used in investing activities

Cash flows from financing activities
Payment of dividend

Payment of finunce leuse obligutions
Proceeds from the exercise of shure options
Proceeds from bunk borrowings

Net cash generated from financing activities

Net increuse/(decreuse) in cush und cush equivulents
Cuash and cush equivalents ut beyinning of yeur (Note 13)

Cash and cash equivalents at end of the year (Note 13)

Group
2007 2006
$°000 $°000

26,434 28,073
28,472 23,099
449 935
(113) -
254 -
(2,549) (1,297)
402 634
3,319 1,476
(825) (565)
M a7
318 (2,130)
56,160 50,178
(1,918) (C1RD)
9,796 3,725
9,007 @8.477)
31.112) (25,034)
(7.985) 5,733
33.948 30,614
@.319) (1.476)
825 565
(2,067) (1,222)

29,387 28,481
3,958 5,388
(63,008) (72,047)
397 100

1 47
(48,652) (66,512)
(13,199) (10,559)
24) Aa77)
1.310 559
46,155 15,407
34,242 4,930
14,977 (33,101)
53,237 86,338
68,214 53,237

The uccompunying uccounting policies und explanatory hotes form an integral part of the financial statements.
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NOTES TO THE FINANCGCIAL STATEMENTS

2.1

2.2

Corporate information

Beyonics Technoloyy Limited (the "Compuny”) is u limited lidubility company which is incorporated in the Republic
of Singupore and listed on the Singupore Exchunge Securities Trading Limited.

The reyistered office und principul pluce of business of the Compuny is locuted ut 30 Marsiling Industrial Estute
Roud 8, Singupore 739193.

The principul uctivity of the Compuny is that of investment holding. The principul uctivities of its subsidiary
compunies ure set out in Note 4 to the finunciul stutements. There huve been no significunt chaunyges in the
nature of these uctivities during the financial year.

Summary of significant accounting policies

Basis of preparation

The consoliduted financial statements of the Group und the balance sheet und statement of chanyes in equity
of the Compuny have beehn prepured in uccordunce with Singupore Finuncidl Reporting Standards (“FRS”).

The financidl statements have been prepured on d historicul cost busis except for certdin fixed ussets, investment
properties und uvuiluble-for-sule finunciul ussets that huve been meusured ut their fair values.

The financial stutements are presented in Singupore Dollurs ("SGD or §7).

Changes in accounting policies

The accounting policies have beeh consistently upplied by the Group and the Company und are consistent with
those used in the previous financial year, except for the chunges in accounting policies us discussed below.

(u) Adoption of amendments to FRS 39 - Financial Guarantee Contracts

The Compuny husissued corporute gudrantees to bunks for bunk borrowinys of certuin subsidiary compunies.
These guarauntees ure financial guarantee contracts s it reqguires the Company to reimburse the banks if the
subsidiary compunies fuil to mMake principul or interest puyments when due in uccordunce with the terms
of their borrowinys.

Previously, finunciul guurantees issued by the Compuny to the bunk in relution to borrowings by subsidiary
comjpunies ure uccounted for us contingent lidbilities of the Compuny und ure hot recognised in the financiadl
statements until the Compuny hus an obligution to mauke payment under the guaruntee in uccordunce
with FRS 37 — Provisions, Contingent Lidubilities und Contingent Assets.
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NOTES TO THE FINANCGCIAL STATEMENTS

2. Summary of significant accounting policies (cont’d)
2.2 Changes in accounting policies (cont’d)
(a) Adoption of amendments to FRS 39 — Financial Guarantee Contracts (cont’d)

On 1 August 2006, the Group und Compuny udopted the umendments to FRS 39 which requires financial
guuruntees to be uccounted for initidlly at fair value und subseyuently ut the higher of:

. the umount initivlly recoynised, less uccumulated umortisution; und
o the umount of obligution thut urises under the guuruntee,

The revised FRS 39 hus been applied retrospectively to finuncial guarantees existing us af 1 August 2005 and
did not result in any significant impuact to the financial statements of the Group or the Company.

2.3 FRS and INT FRS not yet effective

The Group und the Compuny huve not upplied the following FRS und INT FRS that have been issued but hot yet

effective:

Effective date
(Anhhudl periods beginhing on or ufter)

FRS 1 : Amendment to FRS 1 (revised), Presentution
of finunciul stutements (Capital Disclosures) 1 Junuary 2007
FRS 23 (revised) Borrowiny Costs 1 Junuury 2009
FRS 40 : Investtent Property 1 Junuary 2007
FRS 107 : Finuncidl Instruments: Disclosures 1 Januury 2007
FRS 108 : Operuting Segments 1 Junuary 2009
INTFRS 110 : Interim Financial Reporting und Impuirment 1 November 2006
INTFRS 111 : Group und Treusury Share Transactions 1 March 2007
INTFRS 112 : Service Concession Amendments 1 Junuary 2008

The Directors expect thut the udoption of the dbove pronouncements will have ho muteridl impact to the
financidl stutements in the period of initiul application, except s indicated below.

(¢)  FRS 107, Financial Instruments: Disclosures and amendments to FRS 1 (revised), Presentation of financial
statements (Capital Disclosure)

FRS 107 infroduces hew disclosures to improve the informution about the finuncidl instruments. It requires
the disclosure of yudlitutive and yuuntitative information about the exposure to risks drising from financidil
instruments, including specified Minimum disclosures ubout credif risk, liquidity risk und market risk, including
sehsitivity andlysis to murket risk. The umendment to FRS 1 requires the Group to muke hew disclosures
fo enuble users of the finunciul stutements to evaluate the Group’s objectives, policies and processes
for manayinyg cupitul. The Group will apply FRS 107 und the umendment to FRS 1 from finunciul period
beyinning 1 Auyust 2007.
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NOTES TO THE FINANCGCIAL STATEMENTS

2. Summary of significant accounting policies (cont’d)

2.3 FRS and INT FRS not yet effective (cont'd)

(b) FRS 40, Investment Property

©

FRS 40 reqyuires investment properties to be stated either ut fuir value or ut cost less uccumuluted depreciation
and uny impuirment losses. The Group will apply FRS 40 from finunciul period beyinning 1 August 2007 und
dll investment properties will be stated at fair value. Under the fuir value model, changes in the fair value
of investment properties ure included in the profit und loss uccount in the year in which they urise.  In
accordunce with the frunsitionul provisions, the fuir value adjustment of the investment properties on 1
Auyust 2007 will be udjusted to the openiny retuined edrninys.

FRS 108, Operating Segments

FRS 108 requires un entity to udopt u “munugement perspective upprouch” in reporting finuncial and
descriptive information ubout ifs reportuble seyment. Finunciul information is reyuired to be reported on
the buasis that it is used inferndlly for evaluating operdating segment performance and deciding how to
ullocute resources to operuting segments. FRS 108 infroduces additionul segmentul disclosures to be made
to improve the information about operating segments. The Group will apply FRS 108 from financial period
beyinning 1 August 2009.

2.4 Significant accounting estimates and judgements

Estimutes und ussumptions concerniny the future und judgements ure maude in the prepuration of the finunciul
statements. They dffect the application of the Group’s accounting policies, reported amounts of ussets, liabilities,
income und expenses, und disclosures mude. They ure ussessed oh un oh-yoiny busis und dre bused on
experience und relevunt factors, including expectutions of future events thut are believed to be reusonuble
under the circumstunces.

Key sources of estimation uncertainty

The key ussumptions concerning the future und other key sources of estimution uncertuinty ut the bulance sheet
date, that have u significant risk of causing u muterial adjustment to the carrying umounts of ussets and lidbilities
within the next financial year are discussed below.

(u) Impairment of goodwill

The Group determines whether yoodwill is impuired ut leust on un unnuul busis. This requires un estimation
of the vdlue in use of the cush-gyenerdting unit to which the goodwill is dllocuted. Estimating the value in
use requires the Group to muke un estimate of the expected future cush flow from the cush-generating unit
und ulso to choose u suituble discount rute in order to culculute the present value of those cush flows. The
currying umount of the Group’s yoodwill ut 31 July 2007 wus $19,217,000 (2006: $19,217,000). More detuils
ure stuted in Note 7.
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2. Summary of significant accounting policies (cont’d)

2.4 Significant accounting estimates and judgements (cont’d)

Key sources of estimation uncertainty (cont'd)

(9))

©

@

Depreciation of plant and machinery

The cost of plunt and machinery for munufucturing is depreciuted on u straight-line busis over their
estimuted useful lives. Munagement estimates the useful lives of these plunt und machinery to be within 3 to
10 years. The currying umount of the Group’s plunt and machinery at 31 July 2007 was $134,745,000 (2006:
$116,136,000). Chunyes in the expected level of usuye und technoloyicul developments could impuct the
economic useful lives und the residuul vulues of these ussets, therefore future depreciution churges could
be revised.

Income taxes

The Group hus exposure to income tuxes in severdl jurisdictions. Sighificunt judgement is involved in
determininy the yroup-wide provision for income tuxes. There ure certuin trunsuctions und compututions
for which the ultimate tux determination is uncertuin during the ordinary course of business. The Group
recoyhises liubilities for expected tux issues bused on estimutes of whether additionadl taxes will be due.
Where the final tux outcome of these mutters is different from the amounts that were initially recognised, such
differences will impuct the income tux und deferred tux provisions in the period in which such determinaution
is mude. The currying amount of the Group’s provision for current and deferred taxation at 31 July 2007 was
$3,012,000 (2006: $4,265,000).

Impairment of investments in subsidiary companies

The currying vdlues of investments in subsidiary companies dre reviewed for impdirment indicators in
uccordunce with FRS 36 Impuirment of Assets. As ut 31 July 2007, the currying amount of investments in
subsidiary compunies wus $134,472,000 (2006: $134,317,000).

When impuirment indicutors ure present, the recoveruble value of the investments in subsidiary compunies
ure determined with reference to the net ussets vulue of the respective compunies und the vulue in use of
the investments in the subsidiary compuanies. |In the determination of value in use, the Compuny is required
to estimute the expected cush flows from the investments aund ulso to choose a suituble discount rate in
order to culculute the present vulue of those cush flows. More detuils ure stuted in Note 4.
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2. Summary of significant accounting policies (cont’d)

2.5 Functional and foreign currency

(u) Foreign currency transactions

©)

Transuctions in foreign currencies are meusured in the respective functional currencies of the Compauny aund
its subsidiary compunies und ure recorded on initiul recoynition in the functiondl currencies ut exchanye
rates approximating those ruling at the transaction dates. Monetary assets and lidbilities denominated in
foreign currencies ure trunsluted ut the closing rute of exchunge ruling ut the bulunce sheet dute. Non-
monetary items that are meusured in terms of historical cost in a foreign currency are translated using the
exchunye rates us ut the dates of the inifial fransactions. Non-monetary items measured at fair value in a
foreign currency ure franslated using the exchunye rates at the dute when the fair value was determined.

Exchunyge differences urising on the seftlement of monetary items or on translating monetary items at the
bulunce sheet dute ure recoynised in the profit und loss uccount except for exchunye differences urising
on monetury items that form purt of the Group’s net investments in foreign subsidiary compunies, which
ure recoyhised initidlly in u separate component of eyuity us foreign currency franslation reserve in the
consoliduted bulunce sheet und recoyhised in the consoliduted profit and loss uccount on disposal of the
subsidiary compuanies. In the Compuny’s separate financial statements, such exchange differences are
recoynised in the profit und loss uccount.

Foreign currency translation

The results und finuncial position of foreign operdtions dre franslated info SGD using the followiny
frocedures:

. Assets und lidbilities for euch bulunce sheet presented ure trunsluted ut the closing rate ruling ut the
bulunce sheet dute; und

J Income und expenses for euch income stutement ure frunsluted ut averuge exchunge rutes for the
yeur, which upproximates the exchunye rutes ut the dutes of the transactions.

All resulting exchange differences are recognised in a separate compohent of equity s foreign currency
franslution reserve.

On disposal of u foreigh operation, the cumulative amount of exchunye differences deferred in equity
reluting to that foreign operation is recoynised in the profit and loss uccount us u component of the gyuin
or loss on disposul.
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2.6

2.7

Summary of significant accounting policies (cont’d)
Principles of consolidation

The consoliduted finuncial statements comprise the financial statements of the Compuny and its subsidiary
compunies us ut the bulunce sheet date. The financidl statements of the subsidiury compaunies ure prepured for
the same reporting dute as the purent compuny. Consistent accounting policies ure applied for like tfransactions
and events in similar circumstances.

All intra-group bulunces, frunsactions, income und expenses und profits und losses resulting from intra-group
fransactions that are recognised in ussets, ure eliminated in full.

Subsidiary compunies are fully consoliduted from the dute of acqyuisition, being the dute on which the Group
obtuins control, und continue to be consoliduted until the dute that such control ceuses.

Acyuisitions of subsidiury compunies ure uccounted for using the purchuse method. The cost of un ucyuisition is
meusured us the fuir value of the ussets given, equity instruments issued und liubilities incurred or ussumed dt the
dute of exchunye, plus costs directly attributuble to the acquisition. Identifiuble ussets ucyuired und lidbilities
und contfingent liubilities ussumed in u business combinution ure meusured initially at their fair values ut the
ucyuisition dute, irrespective of the extent of uny minority interest.

Any excess of the cost of the business combination over the Group’s interest in the net fuir value of the identifiuble
assets, liabilities und contingent lidbilities represents goodwill. The goodwill is accounted for in accordaunce with
the uccounting policy for yoodwill stuted in Note 2.10 below.

Any excess of the Group’s interest in the net fuir value of the identifiuble ussets, liubilities und contingent lidbilities
over the cost of business combination is recoynised in the profit und loss uccount on the dute of ucquisition.

Minority interests represent the portion of profit or loss und het ussets in subsidiaury compunies not held by the Group.
They ure presented in the consoliduted bulunce sheet within equity, sepurately from the parent shareholders’
eyuity, und ure sepurutely disclosed in the consoliduted profit und loss uccount.

Fixed assets

All items of fixed ussets ure initidlly recorded ut cost. Subseyuent to recoynition, fixed ussets ure stuted ut cost
or vuludtion less uccumuluted depreciation und uny accumulated impuirment losses. Freehold und leusehold
land und properties ure revulued on un usset-by-usset busis, to their fuir values on every three 1o five yeurs by
the directors bused on independent professional valuers. Fuir value is determined using open muarket value for
existing use.

The surplus on revaluution is credited directly to cupitul reserve unless it reverses U previous revuluation decreuse
relating to the sume usset which wus previously recoyhised us un expense. In these circumstaunces, the increuse
is recoynised us income to the extent of the previous write down. Any deficit on revaludtion is recoynised us un
exfense unless it reverses u previous surplus relating to the usset, in which cuse, it is churged uguinst auny reluted
revaluation surplus in respect of the sume usset.
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2.7

2.8

Summary of significant accounting policies (cont’d)
Fixed assets (cont’d)

Any uccumuluted depreciution us ut the revuludtion dute is eliminuted uguinst the gross currying umount of the
usset und the net umount is restuted to the revulued umount of the usset. The revaluation surplus included in the
cupitdl reserve in respect of un usset, is transferred directly to accumulated profits on retirement or disposal of
the usset.

Deypreciation of un usset beyins when it is avdiluble for use and is computed on a straight-line busis over the
estimuted useful lives of the ussets us follows:

Freehold properties - 50 yedars

Leusehold projperties - over remuininy leuse period
Renovutions - 10 yeurs

Plunt und muchinery - 3 to 10 yeurs

Motor vehicles - 5 yeurs

Office eyuipment - 10 yedars

Furniture und fittinys - 10 yeuars

Computers - 3 yeurs

Freehold lund hus unlimited useful life und therefore is hot depreciuted.

The carrying vulues of fixed ussets ure reviewed for impuirment when events or chunyges in circumstances indicate
that the carrying value may not be recoverdble.

The residuadl values, useful life und depreciation method dre reviewed ut euch finunciul yeur-end to ensure that
the amount, method und period of depreciution ure consistent with previous estimutes und the expected puttern
of consumption of the future economic benefits embodied in the items of property, plunt und eyuipment.

An item of property, plunt und eyuipment is derecoyhised upon disposul or when no future economic benefits
ure expected from its use or disposul. Any guin or loss urising on derecoynition of the usset is included in the profit
and loss uccount in the yeur the usset is derecoygnised.

Fully depreciuted fixed ussets ure retuined in the finuncial stutements until they are no longer in use und ho further
churye for depreciution is mude in respect of these ussets.

Subsidiary companies

A subsidiary compuny is an entity which the Group has the power to govern the financial and operating policies
so us to obtuin benefits from its uctivities. The Group yenerdlly has such power when it directly or indirectly,
holds more thun 50% of the issued share cupital, or controls more than half of the voting power, or controls the
composition of the bourd of directors.

In the Compuny’s sepurute financiul stutements, investments in subsidiary compunies ure uccounted for ut cost
less impuirment losses.



BEYONICS TECHNOLOGY LIMITED ANNUAL REPORT 2007

NOTES TO THE FINANCIAL STATEMENTS

2.9

Summary of significant accounting policies (cont’d)
Investment properties

Investment properties ure those properties which are held on lony-term busis for their investment potential and
income. Investment properties ure uccounted for us long-term investments und dre carried in the bulance sheet
ut valuation und ure revulued every three to five yeurs by Directors bused on indejpendent professiondl valuers
using open murket value for existing use.

The surplus on revaludtion is credited directly to capitul reserve unless it reverses a previous revaluation decreuse
reluting to the sume cluss of ussets, which wus previously recognised us un expense. In these circumstunces, the
increuse is recoynised us income to the extent of the previous write down. Any deficit on revaluation is recognised
us an expense unless it reverses u previous surplus relafing to that usset, in which cuse it is charged agdinst any
reluted revaludtion surplus in respect of that sume cluss of ussets. Any bulunce remuining in the revaluution
surplus in respect of un investment property, is fransferred directly to uccumulated profits on retirement or disposul
of the property.

2.10 Goodwill

Goodwill acyuired in a business combination is initiclly measured at cost beihy the excess of the cost of the
business combinution over the Group’s interest in the net fuir value of the identifiuble ussets, libilities und
contingent lidbilities. Followinyg initial recognition, goodwill is meusured at cost less uny accumulated impuirment
losses. Goodwill is reviewed for impairment, annudlly or more frequently if events or changes in circumstances
indicute that the carrying value muy be impdired.

For the purpose of impuirment testing, goodwill acquired in a business combination is, from the aucquisition dute,
dllocuted to euch of the Group’s cash-generating uhits, or groups of cash-yenerating uhits, that are expected to
benefit from the synerygies of the combinution, irrespective of whether other ussets or lidbilities of the Group dre
ussigned to those units or groups of units. Euch unit or group of units to which the goodwill is so ullocuted:

o represents the lowest level within the Group ut which the gyooduwill is monitored for internal manuyement
purposes; und

d is hot lurger than u segment bused oh either the Group’s primary or the Group's secondury reporting format,

A cush-generauting unit (or group of cush-yenerating units) fo which goodwill hus been dllocuted ure tested
for impdirment annuully aund whenever there is un indication that the unit may be impdired, by compuaring
the currying umount of the unit, including the goodwill, with the recoveruble umount of the unit. Where the
recoveruble uamount of the cush-generating unit (or yroup of cush-generuting units) is less thun the carrying
umount, un impuirment loss is recoynised.

Where goodwill forms part of a cush-generating unit (or group of cush-generating units) und part of the operation
within that unit is disposed of, the goodwill ussociuted with the operdtion disposed of is included in the currying
amount of the operation when determining the guin or loss on disposal of the operation. Goodwill disposed of in
this circumstance is meusured bused on the relutive values of the operaution disposed of und the portion of the
cush-generating unit retained.
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Summary of significant accounting policies (cont’d)
Impairment of non-financial assets

The Group ussesses ut euch reporting dute whether there is un indicution that un usset may be impuired. If any
such indicution exists, or when annudl impuirment testing for an usset (i.e. un intfungible usset with un indefinite
useful life, an intfungible usset hot yet avdilable for use, or goodwill acyuired in d business combination) is reyuired,
the Group mukes un estimate of the usset’s recoverable amount.,

An usset’s recoveruble umount is the higher of un usset’s or cush-generuting unit’s fuir value less costs to sell und
its value in use und is determined for an individudl asset, unless the usset does hot yenerute cush inflows that
are largely independent of those from other dssets or groups of ussets. In ussessing value in use, the estimuted
future cush flows ure discounted to their present vulue using u pre-tux discount rute thut reflects current market
ussessments of the fime vulue of money und the risks specific to the usset. Where the currying umount of un usset
exceeds its recoverduble umount, the usset is considered impuired und is written down to its recoveruble uamount.
Impuirment losses of continuing operations ure recoynised in the profit and loss uccount us ‘impuirment losses’
or treuted us u revuluation decreuse for ussets curried ut revaulued umount to the extent that the impdirment loss
does hot exceed the umount held in the cuapitdl reserve for that same asset.

An ussessment is mude ut euch reporting dute us to whether there is uny indicution that previously recoynised
impuirment losses recoynised for un usset other than goodwill may no longer exist or muy have decreused. |If
such indicution exists, the recoveruble umount is estimuted. A previously recoygnised impuirment loss is reversed
only if there hus been u change in the estimutes used to determine the usset’s recoverable amount since the lust
impuirment loss wus recognised. If that is the cuse the carrying aumount of the usset is increused to its recoveruble
amount, That increused umount cannhot exceed the carrying umount that would have been determined, net
of depreciution, had no impuirment loss been recognised for the dsset in prior years. Reversal of un impuirment
loss is recoghised in the profit und loss auccount unless the usset is curried ut revalued amount, in which cuse the
reversdl in excess of impuirment loss previously recoygnised through the profit und loss uccount is freuted us u
revaludtion increuse. After such d reversal, the depreciution charge is adjusted in future periods to allocute the
usset’s revised currying umount, less uny residudl value, on u systemuatic busis over its remaining useful life.

2.12 Financial assets

Financial ussets are classified as either financial assets at fuir value through profit or loss, loans and receivables,
held-to-muturity investments, or avdiluble-for-sule financial ussets, us uppropriute. Finunciul ussets ure recoynised
oh the bdlance sheet when, und only when, the Group becomes a puarty to the confractudl provisions of the
financidl instrument.,

When finunciul ussetfs ure recoynised inifivlly, they are meusured df fuir value, plus, in the cuse of finuncidl
ussets hot ut fair value through profit or loss, directly attributable fransaction costs. The Group determines the
clussification of its financial ussets ufter initial recognition und, where ullowed und uppropriute, re-evaluates this
designution ut euch finunciul yeur-end.
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2. Summary of significant accounting policies (cont’d)

2.12 Financial assets (cont'd)

©

©)

Loans and receivables

Non-derivdtive finunciul ussets with fixed or determinuble puyments that ure not yuoted in un uctive murket
are clussified us louns und receivables. Such assets are carried at amortised cost using the effective inferest
method. Guins und losses ure recoyhised in profit und loss uccount when the louns und receivables are
derecoyhised or impuired, us well us through the amortisation process.

The Group und Compuny have clussified the following financidal assets us louns und receivables:

. Cush and cush eguivalents
o Trude und other debtors, including umounts due from subsidiury compunies

Available-for-sale financial assets

Avdiluble-for-sale financial ussets are those hon-derivative financial assets that are desighated as avdilable-
for-sule or ure hot clussified us finunciul ussets ut fair value through profit or loss, held-to-maturity investment
or louns and receivubles. After initial recoynition, avdiluble-for sule finuncial assets are meusured ut fair
vulue with guins or losses beiny recoyhised in the fuir vulue udjustment reserve unftil the investment is
derecoyhised or until the investment is determined to be impuired ut which time the cumulutive guin or loss
previously reported in equity is included in the profit und loss account.

The fuirvalue of investments that are actively fraded in organised financial markets is determined by reference
to the relevunt Exchaunge’s quoted market bid prices ut the close of business on the bulunce sheet dute.
For investments where there is ho active muarket, fair value is determined using valuation techhigues. Such
technigues include using recent arm’s length market transactions; reference to the current market value
of another instrument, which is substanticlly the sume; discounted cush flow dunalysis und option pricing
models. Investments that do hot have u quoted murket price in un uctive murket und whose fuir value
cunnot be reliubly meusured ure meusured ut cost.

The Group und Compuny have classified investent securities us avdilable-for-sale.
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2. Summary of significant accounting policies (cont’d)

2.13 Impairment of financial assets

The Group ussesses ut each bualance sheet date whether there is uny objective evidence that d financial asset
or group of finunciul ussets is impuired.

©

©)

©

Assets carried at amortised cost

If there is objective evidence that un impuirment loss on louns und receivubles curried ut amortised cost
has been incurred, the umount of the loss is meusured us the difference between the usset’s curryinyg
umount und the present vulue of estimuted future cush flows (excluding future credit losses that have not
been incurred) discounted ut the finunciul usset’s originul effective interest rute (i.e. the effective interest
rate computed ut initiul recoynition). The currying umount of the usset is reduced through the use of un
dllowunce uccount. The umount of the loss is recoynised in the profit and loss uccount.

If, in u subseyuent period, the umount of the impuirment loss decreuses und the decreuse cun be reluted
objectively to un event occurring ufter the impuirment was recoygnised, the previously recoyghnised impuirment
loss is reversed. Any subseyuent reversul of un impuirment loss is recoynised in the profit und loss uccount, to
the extent that the currying vdlue of the usset does not exceed its umortised cost ut the reversul dute.

Assels carried at cost

If there is objective evidence that un impuirment loss on an unguoted eqyuity instrument that is not carried
ut fuir value becuuse ifs fuir value cunnot be reliubly meusured, or on u derivutive usset that is linked to
und must be settled by delivery of such un unguoted eqyuity instrument hus been incurred, the umount
of the loss is meusured us the difference between the usset’s currying amount und the present value of
estimated future cash flows discounted atf the current market rate of return for a similar financial asset. Such
impuirment losses ure not reversed in subseqyuent periods.

Available-for-sale financial assets

If an avdiluble-for-sale finuncial usset is impuired, an amount comprising the difference between its cost
(het of uny principul puyment und umortisution) und its current fuir value, less uny impuirment loss previously
recoyhised in the profit und loss uccount, is transferred from eyuity to the income stutement. Reversdls in
respect of equity instruments clussified us avdilable-for-sule aure not recoynised in the profit and loss auccount,
Reversuls of impuirment losses on debt instruments ure reversed throuygh the profit und loss uccount, if the
increuse in fuir value of the instrument cun be objectively related to un event occurring ufter the impuirment
loss wus recoyghised in the profit and loss account.
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2.

Summary of significant accounting policies (cont’d)

2.14 Stocks

Stocks ure vulued ut the lower of cost und net reulisuble vulue.

Costs incurred in bringing the inventories to their present location und condition ure accounted for as follows:

Raw muteridls - purchuse costs on u first-in, first-out busis;

Finished yoods und work-in-proyress - costs of direct muteriuls und lubour und u proportion of
manufacturing  overheuds bused on  nhormal  operating

cupucity but excluding borrowinyg costs.

Net redlisuble value represents the estimute selling price less dnticiputed cost of disposal und ufter mauking
dllowunce for dumuged, obsolete und slow-moviny items.

2.15 Cash and cash equivalents

Cush und cush equivalents comprise cash on hand, bank deposits and short-term, highly liquid investment that
are reudily convertible to khnown amounts of cash and which dre subject to an insignificant risk of changes in
vdlue. These dlso include bank overdrafts that form an integral part of the Group’s cash munagement,

2.16 Financial Liabilities

Financial ligbilities include frade creditors, which are hormdlly settled on 30-90 day terms, other creditors, amounts
owiny to subsidiary compunies und interest beuring louns und borrowiny. Financidl lidbilities ure recoyhised
on the budlance sheet when, and only when, the Group becomes g party to the contfractuudl provisions of
the finuncidl instrument. Financidl lidbilities are initially recognised at fuir value of considerution received less
directly uttributuble transuction costs und subseyuently meusured ut amortised cost using the effective interest
method.

Guins und losses ure recoynised in the profit and loss uccount when the lidbilities are derecoyhised us well
us through the umortisution process. The lidbilities ure derecoynised when the obligution under the lidbility is
dischurged or cuncelled or expired.

2.17 Provisions

Provisions ure recoynised whehn the Group hus u present obligution (legul or constructive) where, as u result of u
pust event, it is probuble that un outflow of resources embodying economic benefits will be required to settle the
obligution und d reliuble estimute cun be mude of the umount of the obligution.

Provisions ure reviewed ut euch bulunce sheet dute und udjusted to reflect the current best estimate. |If it is
no lonyer probuble that un outflow of resources embodying economic benefits will be required to settle the
obligution, the provision is reversed.
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2. Summary of significant accounting policies (cont’d)

2.18 Leases

©

©)

Finance lease

Finunce leuses, which transfer to the Group substantially dll the risks und rewards incidentul to ownership
of the leused item, dre cupitdlised at the inception of the leuse ut the fdir value of the leused usset or, if
lower, ut the present vulue of the Minimum leuse puyments. Any initiul direct costs ure ulso udded to the
umount cupitdlised. Leuse puyments ure upportioned between the finunce churges und reduction of the
leuse lidbility so us to uchieve u constunt rute of interest on the remaining bulance of the lidbility. Finunce
charyes ure charyed to the profit and loss uccount. Contingent rents, if any, are charged us expenses in the
periods in which they are incurred.

Cupitdlised leused ussets ure depreciuted over the shorter of the estimuted useful life of the usset und the
leuse term, if there is ho reusonuble certainty that the Group will obtuin ownership by the end of the leuse
term.

Operating lease

Leuses where the lessor effectively retuins substantidlly dll the risk and benefits of ownership of the leused
items are clussified us operating leases.

Operuting leuse puyments dare recoyhised us un expense in the profit and loss account on a straight-line
busis over the leuse term. The uyyreyute benefit of incentives provided by the lessor is recoynised us u
reduction of rentul expense over the leuse term on u straight-line busis.

2.19 Borrowing costs

Borrowiny costs ure generdlly expensed in the period in which they are incurred. Borrowinyg costs ure cupitdlised
if they ure directly attributable to the ucqyuisition, construction or production of u guulifying usset. Cupitdlisution
of borrowing costs commences when the activities to prepure the usset for its intended use or sule dre in proyress
and the expenditures und borrowiny costs are beinyg incurred. Borrowiny costs are capitalised until the assets are
reudy for their infended use.

2.20 Derecognition of financial assets

A finunciul usset is derecoyhised where the contfractudl rights to receive cush flows from the usset huve
expired.

On derecoynition of u finunciul usset, the difference between the currying umount und the sum of (u) the
conhsideration received (including any hew usset obtdined less uny hew lidbility assumed) and (b) any cumulative
guin or loss that hus been recoynised directly in eyuity is recoynised in the profit und loss uccount.
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2. Summary of significant accounting policies (cont’d)

2.21 Revenue recognition

Revenue is recoghised to the extent that it is probable that the economic benefits will flow to the Group and the
revenue cun be reliubly medsured.

(a) Sale of goods

(o)

©

Revenue from sule of manufactured products, plastics injection molding parts, fooling und fabricution of
molds und sub-ussembly of molded purts ure recognised upon pussuge of fitle to customers, which generdilly
coincides with their delivery und ucceptunce of the products.

Dividend income

Dividend income from subsidiary compunies is recognhised when the Compuny’s right to receive the
puyment is estublished.

Interest income

Interest income is recoyhised us interest uccrues (using the effective interest method) unless collectibility is
in doubt,

2.22 Employee benefits

(C))

©)

Defined contribution plans

The Group purticiputes in the national pension schemes as defined by the laws of the countries in which
it has operations. In particular, the Singupore compunies in the Group Muke contributions to the Central
Provident Fund scheme in Singupore, u defined contribution pension scheme. Contributions to hational
pension schemes ure recoynised us un expense in the period in which the reluted service is performed.

Employee leave entitiement

Employee entitlements to unnudl leave dre recoynised us u libility when they accrue to employees. The
estimated lidbility for leuve is recoynised for services rendered by employees up to bulunce sheet dute.
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2. Summary of significant accounting policies (cont’d)
2.22 Employee benefits (cont'd)
(c) Employee share option plans

Employees und Directors of the Group may receive remunerdtion in the form of share options (‘equity-
setftled fransuctions’).

The cost of eyuity-seftled transactions with employees and Directors is medsured by reference to the fair
vulue ut the dute on which the shure options ure granted. In valuing the share options, no uccount is tuken
of uny performunce conditions, other thun conditions linked to the price of the shures of the Compuny
(‘murket conditions”), if upplicuble.

The cost of eyuity-settled trunsuctions is recoygnised, toyether with u corresponding increuse in the share
opftion reserve, over the period in which the performunce und/or service conditions ure fulfilled, ending on
the dute on which the relevant employees become fully entitled to the uward (‘the vesting dute’). The
cumulutive expense recoyhised for equity-settled tfransuctions ut each reporting daute until the vesting date
reflects the extent to which the vesting period hus expired and the Group’s best estimute of the humber
of equity instruments that will ultfimately vest. The profit or loss churge or credit for u period represents the
movement in cumuldtive expense recoygnised us ut the beyinning aund end of that period.

No expense is recoghised for awards that do not ultimately vest, except for awards where vesting is
conditiondl upoh a market condition, which dre treuted as vested irrespective of whether or hot the market
condition is sutisfied, provided thut dll other performunce conditions ure sutisfied.

Where the terms of un equity-settled awurd ure modified, as a minimuMm dan expense is recoygnised s if the
terms hud not been modified. |n uddition, un expense is recoynised for uny modification, which increuses
the totdl fuir value of the share-bused puyment arrangement, or is otherwise beneficial to the employee us
meusured ut the dute of modificution.

Where an equity-settled award is cancelled (other than cancelled by forfeiture when vesting conditions are
not satisfied), it is freated us if it had vested on the dute of cuncellation, and uny expense hot yet recognised
for the uwurd is recoygnised immediutely. However, if u hew auward is substituted for the cuncelled uwurd,
und desighuted us u replucement uward on the dute that it is granted, the cuncelled und hew uwards ure
freated as if they were a modification of the original award, us described in the previous puragraph.

2.23 Income taxes
(u) Current tax
Current tux ussets and lidbilities for the current und prior periods ure meusured ut the umount expected

to be recovered from or puid to the tuxation authorities. The tux rates und tux luws used to compute the
umount are those that are enacted or substantively enacted by the bualunce sheet date.
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NOTES TO THE FINANCGCIAL STATEMENTS

2. Summary of significant accounting policies (cont’d)

2.23 Income taxes (cont’d)

®)

Deferred tax

Deferred income tuxis provided using the liubility method on temporary differences ut the bulunce sheet dute
between the tux buses of ussets und liubilities und their currying umounts for finunciul reporting purposes.

Deferred tux lidbilities are recoyhised for dll tuxuble temporary differences, except:

. Where the deferred tux lidbility arises from the initiul recoynition of goodwill or of un usset or lidbility in
u frunsuction thut is hot u business combinution und, ut the time of the transuction, uffects neither the
accounting profit nor tuxable profit or loss; und

. In respect of tuxuble temporary differences ussociuted with investments in subsidiary compunies,
where the fiming of the reversul of the temporary differences cun be controlled und it is probuble thut
the temporaury differences will not reverse in the foreseeuble future.

Deferred income tux ussets ure recoynised for ull deductible temporaury differences, curry-forward of unused
tux credits und unused tux losses, to the extent thut it is probuble thut taxable profit will be avuiluble aguinst
which the deductible temporury differences, und the curry-forwurd of unused tux credits und unused ftux
losses cun be ufilised exceprt:

. Where the deferred income tux usset reluting to the deductible temporury difference urises from the
initiul recoynition of un usset or liubility in a transuction thut is not u business combinution und, ut the
tfime of the frunsuction, uffects neither the uccounting profit hor tuxuble profit or loss; und

. In respect of deductible temporary differences ussociuted with investments in subsidiury compunies,
deferred tux ussets ure recoynised only to the extent thaut it is probuble thut the temporury differences
will reverse in the foreseeuble future und tuxuble profit will be avdiluble uguinst which the temporary
differences cun be utilised.

The currying umount of deferred income tux ussets is reviewed ut euch bulunce sheet dute und reduced to
the extent that it is no lonyer probuble thut sufficient tuxuble profit will be avdiluble to dllow dll or purt of the
deferred income tux usset 1o be utilised. Unrecoynised deferred income tux ussets ure reussessed ut euch
bulunce sheet dute und ure recoynised to the extent thut it hus become probuble thut future tuxauble profit
will dllow the deferred tux usset to be recovered.

Deferred income tux ussets und lidbilities ure meusured ut the tux rates that are expected to upply to the
yedr when the usset is redlised or the liubility is seftled, bused on tux rates (und tux laws) that have been
enucted or substuntively enucted ut the bulunce sheet dute.

Income tux reluting to items recoynised directly in equity is recognised in equity.
Deferred tux ussets und deferred tux liubilities ure offset, if u leyully enforceuble right exists to set off current

fux ussets auguinst current tux liubilities und the deferred tuxes relute to the sume fuxuble entity and the
sume tuxution authority.
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ANNUAL REPORT 2007 BEYONICS TECHNOLOGY LIMITED

NOTES TO THE FINANCGCIAL STATEMENTS

2. Summary of significant accounting policies (cont’d)
2.23 Income taxes (cont’d)
(c) Sales tax

Revenues, expenses und ussets ure recoghised het of the amount of sules tux except:

. Where the sules tux incurred onh a purchuse of ussets or services is hot recoveruble from the tuxution
authority, in which cuse the sules tux is recoghised s part of the cost of acquisition of the dsset or s

purt of the expense item us applicuble; and

. Receivubles und puydbles that ure stuted with the amount of sules tax included.

The het uamount of sules tux recoveruble from, or payuble fo, the tuxution uuthority is included us purt of

receivubles or puyubles in the bulunce sheet.

3. Fixed assets

Furniture
Freehold Leasehold Freehold Plantand  Motor Office and
Group properties properties  land  Renovations machinery vehicles equipment fittings  Computers Total
$'000 $’000 $'000 $'000 $'000 $'000 $'000 $’000 $'000 $'000

Cost or valuation
At 1 August 2005 38,374 47,422 913 12,419 215,718 1,935 3,426 3,301 7,378 330,886
Additions 1,959 11,015 - 1,709 54,354 829 458 261 1,462 72,047
Disposals (48) (604) - (161) (26,609) (652) (23) (30) (30) (28,047)
\Write-off - - - (651) (681) - an (28) az21) (1,492
Reclassification (3,756) - - 96 2,856 - 84 434 286 -
Reclassified to Asset Held

for Sale (Note 8) - (2,244) - - - - - - - (2244)
Currency alignment (1,203) (1,407) 27 (268) (6,795) (46) (73) (85) (331) (10,235)
At 31 July 2006 and 1 August 2006 35,326 54,182 886 13,154 238,943 2,066 3,861 3,853 8,644 360,915
Additions 175 6,223 - 2,992 40,508 254 93 1,612 1,161 53,008
Disposals - - - (103) (16,967) (203) aery  (724) (443) (18,601)
\Write-off - (1,568) - (259) (2,382 - (1,481)  (135) (668)  (6,493)
Reclassification 9 (232) - - 41 125 (68) 78 229 -
Currency alignment (1,629) (952) (67) (238) (992) 11 39 (67) (194) (4,167)
At 31 July 2007 33,881 57,653 819 15,646 258,969 2,253 2,205 4,617 8,719 384,662
Accumulated depreciation
At 1 August 2005 746 1,921 - 6,729 130,665 1,331 1,958 2,200 5,931 151,381
Charge for the year 589 930 - 1,169 18,863 222 147 337 928 23,185
Disposals - 4 - (48) (23,288) (487) 22) @) (94) (23,956)
Write-off - - - (536) (195) - m (26) (100) (858)
Currency alignment (129) (163) - (185) (3,138) @9 (GL)) (62) (244) (4,014
At 31 July 2006 and 1 August 2006 1,206 2,674 - 7,129 122,807 1,027 2,028 2,446 6,421 145,738
Charge for the year 561 1,388 - 1,262 23,526 278 196 285 1,059 28,565
Disposals - - - 89) (16,528) (133) (163)  (647) (409) (17,959)
\Write-off - (1,500) - (229) (2,102) - 1,481)  (113) (666)  (6,091)
Reclassification 13 m - 371 (1,736) 70 890 268 125 -
Currency alignment (292) (285) - (280) (1,743) 11 47) (65) (165) _ (2,866)
At 31 July 2007 1,488 2,276 - 8,164 124,224 1,253 1,433 2,174 6,365 147,377
Net book value
At 31 July 2007 32,393 55,377 819 7,382 134,745 1,000 772 2,443 2,364 237,285
At 31 July 2006 34,120 51,5608 886 6,025 116,136 1,039 1,833 1,407 2,223 215,177




BEYONICS TECHNOLOGY LIMITED

ANNUAL REPORT 2007

NOTES TO THE FINANCGCIAL STATEMENTS

3. Fixed assets (cont’d)

() Included in depreciution churye for the finuncial yeur is $83,000 (2006: $86,000) which is cupitulised in

deferred expenditure.

(b) Motor vehicles with net book vulue of upproximutely $188,000 (2006: $222,000) respectively, were ucyuired

under finunce leuse uygreements.

(c) The Group'’s freehold properties, leusehold properties und freehold lund have been stated ut directors’
vuluation bused on indejpendent professionul valuers, namely Chesterton Internationul Property Consultants
Pte Ltd, Vigers (UB) Sdn Bhd, Reyroup Associutes (Johor) Sdn Bhd, Knight Frank, P.T. Willson Properti Advisindo,
us ut 31 July 2003, using open murket value for existing use.

(d) The following mdjor properties of the Group are included under fixed Ussefts:

Location

Freehold land

EMR 318
Lot 1812 Mukim Senui Kului
Johor Buhru, Malaysia

Freehold properties

No. 3 Julan Dewuni Satu Tumpoi
Johor Buhru, Mulaysiu

PLO 6 Julun Dewani Sutu Tumpoi
Johor Buhru, Mulaysia

PLO 8 Julun Dewani Sutu Tumpoi *
Johor Bahru, Malaysia

Lot 10, Julan Perusauhaan Utuma
Tuman Industri Selesu Juyu
43300 Bulukony,

Selanyor, Mdlaysiu

No. 2 & 7 Julun Riuny
4 TMN Gembiru 82100
Johor Bahru, Malaysia

Description

Vacunt lund

Sinyle storey
detuched fuctory

5-storey
detuched fuctory

3-storey
detuched fuctory

4-storey office und
double storey fuctory

2 double storey
semi-detached houses

Tenure

Freehold

Freehold

Freehold

Freehold

Freehold

Freehold

Net book value/

at valuation
2007 2006
$'000 $'000

819 886
4,048 4,464
9,585 10,574
4,491 4,946
2413 2,399

261 261

Ol



ANNUAL REPORT 2007 BEYONICS TECHNOLOGY LIMITED

NOTES TO THE FINANCGCIAL STATEMENTS

3. Fixed assets (cont’d)

62

Location Description Tenure Net book value/

at valuation

2007 2006

$°000 $°000
Freehold properties (cont’d)
No. 18 & 20 Julun Riuny 2 double storey Freehold 192 214
4 TMN Gembira 82100 semi-detuched houses
Johor Buhru, Malaysiu
No. 6 Julan Riang 10 TMN Double storey Freehold 68 75
Gembira 82100 semi-detuched house
Johor Bahru, Malaysia
No. 5 & 7 Julun Riunyg 11 TMN 2 double storey Freehold 195 214
Gembira 82100 semi-detuched houses
Johor Bahru, Malaysiu
GM 820, Lot 5751, Residential house Freehold 77 77
Mukim Kotu Tingyi
Jalun Sunygui, Muluysiu
Lot 3627, Julan Hurmoni 1 8 single storey fuctories Freehold 11,063 10,896
Kulai Johor Buhru, Mulaysia und 1 double storey office

32,393 34,120
Leasehold properties
10 Tuus Ave 12 Single storey fuctory 58 yeurs 2,503 2,555
Singupore leuse expiring
15 September 2055
30 Muarsiling Industrial 5-storey office cum 60 yedrs 15,752 16,906
Estate Roud 8, factory building lease expiring
Singupore 1 December 2049
13 Woodlunds Sector 1 Sinyle storey fuctory 30 yeurs 1,162 1,252
Singupore leuse expiring
16 Junuury 2028

Lot No. PT 2948 Single storey 66 years 1,201 1,210

Jdalun Duto’ Ibrahim
Bundar Buru Rompin
26800 Rompin, Puhuny
Mdalaysia

factory building

leuse expirinyg
oh 2 Jaunuary 2063
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ANNUAL REPORT 2007

NOTES TO THE FINANCIAL

3.

*

Fixed assets (cont’d)

Location

Leasehold properties (cont'd)

PLO 8 Kawausun Perindustrian
Kotu Tingyi, Butu 2 Julun
Lombony 81900 Kotu Tihgyi
Johor, Malaysiu

PLO 4 Kuwusun Perindustrian
Kotu Tingyi, Batu 2 Jalan
Lombony 81900 Kotu Tingyi
Johor, Malaysiu

PLO 9 Kawasun Perindustrian
Kotu Tingyi, Butu 2 Jalun
Lombony 81900 Kotu Tihgyi
Johor, Mdluysia

Gobel Industrial Complex

JI Teuku Umaur Km. 29 Cikarany
Bekusi-17520 Juwu Barut
Indonesiu

No. 78 Honygxi Roud

Daxin Technoloyy Purk
Xushuguan

Development Zone, Suzhou
People’s Republic of China

No. 18 Yinhuun Roud
South-Eust Development
Zohe Chunygshu, Jiangsu
People’s Republic of Chinu

Panbil Industrial Estute
Lot 2-3 Sektor

2 Mukim Kuniny Batum
Indonesiu

Description

Single storey fuctory
and 2-storey
office buildiny

Single storey factory

Sinyle storey fuctory
und office buildiny

2-storey office aund
factory building

Office und
factory building

Office und
factory building

Office und
factory building

Tenure

60 yeurs leuse
expiring on
27 October 2052

60 yeurs leuse
expiring on
9 December 2050

60 yeurs leuse
expiring on
27 October 2054

16 yeurs leuse
expiring on
24 September 2011

50 yeurs leuse
expiring on
13 July 2055

50 yeurs leuse
expiring on
31 March 2054

30 yeurs leuse
expiring on
23 November 2028

STATEMENTS

Net book value/
at valuation

2007 2006
$'000 $'000
2,555 2,612

896 906
1.227 1.224
1,526 1.799

13,789 13.218

10,795 9,826

3,971 -

55,377 51,508

The fitle deed of this freehold lund is registered in the hame of un externdl party. The Group had commenced legdl procedures
for the transfer of ownership and it is still on-going.
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ANNUAL REPORT 2007 BEYONICS TECHNOLOGY LIMITED

NOTES TO THE FINANCGCIAL STATEMENTS

3. Fixed assets (cont’d)

Hud the revalued freehold land, freehold properties und leusehold properties been carried at historical cost,
the net book vulues of the freehold land, freehold properties und leusehold properties that would huve been
included in the finuncial statements of the Group us ut 31 July 2007 would have been approximately $1,640,000
(2006: $1,618,000), $32,104,000 (2006: $32,033,000) und $55,141,000 (2006: $51,158,000) respectively.

Company
Furniture Office
and fittings Computers equipment Total
$°000 $°000 $°000 $°000
Cost
At 31 July 2005, 2006 und 2007 4 50 31 85
Accumulated depreciation
At 31 July 2005, 2006 und 2007 4 50 31 85
Net book value
At 31 July 2006 und 2007 - - - -
4. Subsidiary companies
Company
2007 2006
$°000 $°000
Unyuoted ordinury shures, ut cost 169,715 159,560
Impdirment loss (25,243) (25,243)
134,472 134,317
Louns to subsidiury compunies 157,054 121,515
Cuarrying umount of subsidiary companies 291,526 255,832

The recoveruble umounts of investments in Beyohics Internationul Pte Ltd have been determined bused on
u vdlue in use culculution using cush flow projections bused on finuncidl budyets upproved by the Bourd of
Directors covering the finuncial year ending 31 July 2008 ("FY2008”) und extended to finunciul yeurs ending 31
July 2009 und 2010.

The pre-tux discount rate upplied to the cush flow projections is 7.45% (2006: 11.1%) per unnum. The yrowth
rate used to extrapolute the cush flows beyond FY2007 is 2.25% (2006: 3%) per annum bused on manhugement’s
expectution of the lohy term maucro economic und business environment.,
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NOTES TO THE FINANCGCIAL STATEMENTS

4. Subsidiary companies (coni’d)

The louns to subsidiury compunies ure hon tfrude reluted, unsecured und repuyuble only when the cush flows of

the subsidiary compunies permit. The louns dre non interest beadring except for $22,900,000 (2006: $8,000,000)
which bedars interest at 2.95% to 3.27% (2006: 2.30% to 3.66%).

Included in louns to subsidiury compunies ure the followinyg bulunces denominuted in foreign currencies:

’

Company

2007 2006

$°000 $°000
United Stutes Dollurs 35.876 18.840
Mualuysiu Ringyit 172 170
Jupunese Yen 2,623 -
The subsidiary compunies ut 31 July 2007 are:
Name of subsidiary company Percentage of equity
(Country of incorporation) Principal activities Cost held by the Group

2007 2006 2007 2006
$°000 $°000 % %
Held by the Company
Beyonics Precision Enyineeriny Precision 22,281 22,281 100 100
Pte Ltd * enhyineering services
(Singupore)
Beyonics Precision Stumpinys Precision 3,144 3,144 77.5 77.5
Private Limited * metdl stumping
(Singupore)
Beyonics Precision Tooliny (S) Pte Dormunt 4,549 4,549 100 100
Ltd *
(Singupore)
Beyonics Distribution Pte Ltd * Trading in electricul 1,600 1,500 100 100
(Singupore) und electronics
components

Uraco Electronics Pte Ltd * Dormant 2,885 2,885 72.5 72.5
(Singupore)
Beyonics Investments Pte Ltd * Dormunt - # - # 100 100
(Singupore)

05



ANNUAL REPORT 2007 BEYONICS TECHNOLOGY LIMITED

NOTES TO THE FINANCGCIAL STATEMENTS

4. Subsidiary companies (coni’d)

Name of subsidiary company Percentage of equity

(Country of incorporation) Principal activities Cost held by the Group
2007 2006 2007 2006
$°000 $°000 % %

Held by the Company (cont’d)

Vision Venture Private Limited * Dormunt 1,601 1,601 90 90
(Singupore)

Beyonics International Pte Ltd * Electronic 51,416 51,416 100 100
(Singupore) munufucturing services

Beyonics Asiu Pucific Limited ** Sdles und marketing 11.149 11,149 100 100
(Mauritius)

Beyonics International Limited ** Sdles und marketing 16,822 16,822 100 100
(Mauritius)

Flairis Technoloyy Corporution Investment holding 44,213 44,213 100 100
Limited * und provision of

(Singupore) munhuyement und

technicdl services

Beyonics Resources Humun resources - # - # 100 100
Limited ******* support services

(Mauritius)

Beyonics International Holdinygs Investment holdiny 155 - 100 -
Limited **

(Mauritius)

159.715 159,560
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Subsidiary companies (cont’d)

Name of subsidiary company
(Country of incorporation)

Held by subsidiary companies

Beyonics Services Pte Ltd *
(Singupore)

Beyonics Precision Muchining Sdn Bhd **
(Mdlaysiu)

Beyonics Die Custing Sdn Bhd **
(Mdluysiu)

Beyonics Munufucturing Sdn Bhd **
(Mdlaysia)

SPS Technoloyies Sdn Bhd **

(Mdlaysiu)

Uruco Electronics (M) Sdn Bhd **
(Mdluysiu)

Beyonics Technhology Plustics (Shanghui) Co.,

Ltd +****
(People’s Republic of Chinw)

Beyonics Industries Sdn Bhd **
(Mdluysiu)

PT Beyonics Munufacturing **
(Indonesiw)

Beyonics Chinu (Holdings) Pte Ltd *
(Singupore)

Beyonics Technhology Plustics (Suzhou) Co.,
LTd +*****
(People’s Republic of China)

Beyonics Technoloyy Plustics (Nunjing) Co.,
LTd +******
(People’s Republic of Chinw)

Beyonics Technoloyy Toolings (Suzhou) Co.,
LTd +*****
(People’s Republic of Chinw)

Principal activities

Dormaunt

Precision enyineering services

Dormunt

Electronic munufucturiny

services

Dormunt

Dormunt

Manufacturing of plustic
injection components

Dormunt

Electronic munufucturing

services

Investment holdiny

Manufacturing of plustic
injection components

Dormunt

Production und sules of
forecision toolings und reluted
foroducts

NOTES TO THE FINANCGCIAL STATEMENTS

Percentage of equity

held by the Group

2007 2006
% %
100 100
100 100
100 100
100 100
77.5 77.5
72.5 72.5
100 100
100 100
100 100
100 100
100 100
100 100
100 100

o/
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Subsidiary companies (cont’d)

Name of subsidiary company
(Country of incorporation)

Held by subsidiary companies (cont’d)
Beyonics Technoloyy (Thuilund) Co., Ltd **
(Thailund)

Fliris Sdn. Bhd. **

(Mdlaysiu)

Flairis (Puhang) Sdn. Bhd. **

(Mdlaysiu)

Flairis (Kota Tingyi) Sdn. Bhd. **

(Mdlaysia)

Beyonics Technoloyy (K.L.)
Sdn. Bhd. **
(Mdluysiu)

PT. Flairis Technoloygy Indonesia **
(Indonesiw)

PT. Putco Elektronik Teknoloyi **
(Indonesiu)

Beyonics Advanced Munufacturing Pte Ltd *
(Singupore)

Beyonics Technoloygy (Senui) Sdn. Bhd. **
(Mdlaysiu)

Allied HPS Pte Ltd *
(Singupore)

Beyonics Technholoyy Electronics (Suzhou) Co.,

LTd +*****
(People’s Republic of China)

Beyonics Technoloyy Electronic (Chunygshu) Co.,

Ltd +***
(People’s Republic of China)

KRR R KK R

Flairis Technology Americu Inc.
(United States of America)

Principal activities

Precision enyineering services

Electronic munufucturing
services

Dormunt

Dormunt

Electronic munufucturing
services

Dormunt

Electronic munufucturing
services

Electronic munufucturing
services

Electronic munufucturing
services

Dormuant

Electronic munufucturiny
services

Precision Enygineeriny
Services

Dormunt

NOTES TO THE FINANCGCIAL STATEMENTS

Percentage of equity
held by the Group

2007

%

100

100

100

100

100

100

51

100

100

100

100

100

100

2006

%

100

100

100

100

100

100

51

100

100

100

100

100

100
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NOTES TO THE FINANCGCIAL STATEMENTS

4. Subsidiary companies (coni’d)

* Audited by Ernst & Youny, Singupore.

- Audited by member firms of Ernst & Youny, Globul in the respective countries.

e Audited by Jiunysu Xinrui Certified Public Accountunts, People’s Republic of China.
FrEE Audited by Shunghui Xin Zheny Guuny Certified Public Accountunts, People’s Republic of China.,
reexx o Audited by Suzhou Chuny Hwei Certified Public Accountunts, People’s Republic of Chinu.,

XX KK KR

X

# Investment cost is less than $1,000.

Audited by Nunjing Pengyu Certified Public Accountunts, People’s Republic of China.,
Not reyuired to be audited by luw of country of incorporation.

+ These subsidiary compunies huve their reporting financiul yeur-end ut 31 December by law in their country

of incorporation.

5. Investment securities

Non current:

Avdilable-for-sule financial ussets
Quoted eqyuity investments
Unyuoted eqyuity investments

Current:
Avdilable-for-sule financial ussets
Quoted eqyuity investments

6. Investment properties

Freehold lund held us investment properties:
Bulunce ut beyinninyg of finunciul yeur
- utf valuution
Currency redlignment

Bulunce at end of financiul yeur, at valuation

Group Company
2007 2006 2007 2006
$°000 $°000 $°000 $°000
506 233 506 233
317 593 - -
823 826 506 233
- 284 - 284
Group
2007 2006
$°000 $°000
4,290 4,423
(322) (133)
3,968 4,290
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ANNUAL REPORT 2007 BEYONICS TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL

6. Investment properties (cont’d)

The following dre the investment properties of the Group:

Location Description

EMR 968 Lot 1267 Vacunt lund
Mukim Sendi-Kuldui

Johor Buhru

Mdalaysiu

EMR 969 Lot 1268 Vacunt land
Mukim Sendi-Kuldi

Johor Buhru

Mdalaysiu

EMR 3182 Lot 389 Vacunt land
Mukim Sendi-Kulai

Johor Buhru

Malaysia

EMR 3183 Lot 388 Vacunt land
Mukim Sendi-Kuldi

Johor Buhru

Mualaysiu

The Group’s investment properties huve been stated at Directors’ valuation bused on independent professional

STATEMENTS

Tenure

Freehold

Freehold

Freehold

Freehold

Net book value/
at valuation

2007 2006
$'000 $'000

833 900

833 900
1,185 1.249
1.147 1,241
3,968 4,290

vdluers, Vigers (JB) Sdn. Bhd., us at 31 July 2003, using open murket vulue for existing use.

7. Intangible assets

Group
At cost

Balance at 31 July 2005, 31 July 2006 und 31 July 2007

Accumulated amortisation and impairment
Bulunce ut 31 July 2005, 31 July 2006 und 31 July 2007

Net carrying amount
At 31 July 2006 und 2007

Goodwill on Club
consolidation memberships Total
$'000 $'000 $'000
19,217 101 19,318
- 101 101
19,217 : 19217
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NOTES TO THE FINANCGCIAL STATEMENTS

Intangible assets (cont’d)

Goodwill relutes to the Electronic Munufacturing Services ("EMS”) cush yenerating unit ("CGU”), in which
impuirment testing hus been performed during the yeur.

The recoveruble umount of the EMS CGU hus been determined bused on u vdlue in use culculution using cush
flow projections bused on finunciul budyets upproved by the Bourd of Directors covering the finunciul yeur
ending 31 July 2008 ("FY2008") und extended to financidal yeurs ending 31 July 2009 und 2010.

The pre-tux discount rate upplied to the cush flow projections is 10.0% (2006: 11.1%) per unhhum. The yrowth
rate used to extrupolute the cush flows beyond FY2007 is 2.5% (2006: 3%) per unnum bused on munuygement’s

expectation of the long term mucroeconomic und business environment in which the EMS CGU operutes.

No impuirment loss wus reyuired for the financiul yeaur ended 31 July 2006 und 2007 for the goodwill ussessed us
the recoverdble umount wus in excess of its carrying umount.

Asset held for sale

Duriny the finunciul yeur, u subsidiury compuny hus received the full consideration for the return of u leusehold
property und the legul title of the leusehold property has been transferred to the Government in May 2007.

Stocks
Group

2007 2006

$°000 $°000
Raw muteridls 36,748 43,580
Work-in-proyress 19,994 13,958
Finished yoods 12,733 10,019
Totul stocks at lower of cost und net redlisuble value 69,475 67,557

Stocks ure stuted ufter deducting ullowunce for stocks obsolescence of $1,211,000 (2006: $2,359,000).

Trade debtors

Trade debtors ure non-interest bearing und dare generdlly on 30 to 60 duys’ tferm. They dre recoghised ut their
originul invoiced umounts which represent their fuir values on initial recognition.

Trade debtors are stated after deducting dllowance for doubtful debts of $1,055,000 (2006: $1,249,000).

/]



ANNUAL REPORT 2007 BEYONICS TECHNOLOGY LIMITED

NOTES TO THE FINANCGCIAL STATEMENTS

10. Trade debtors (cont’d)

Included in trude debtors ure the followiny bulunces denominuted in foreign currencies:

Group

2007 2006

$°000 $°000
United Stutes Dollurs 69.837 81,984
Mualuysiu Ringyit 5,381 6,228
Chinese Renminbi 7,432 9177
Thui Buht 11,886 6,311
Japanese Yen 126 57

11. Other debtors
Group Company

2007 2006 2007 2006

$°000 $°000 $°000 $°000
Prepuyments 3419 7,529 6 7
Deposits 1,892 3,134 - -
Deferred expenditure 972 1,129 - -
Sundry debtors 4,713 7,701 120 100
Tax recoveruble 831 401 - -
11,827 19.894 126 107

Deferred expenditure relutes to costs incurred on uncompleted molds und tooling jobs.

Included in deposits und sundry debtors are the following bulances denominuted in foreign currencies:

Group Company

2007 2006 2007 2006

$°000 $°000 $°000 $°000
United States Dollars 2,558 3,654 - -
Indonesiu Rupidh 1 139 - -
Mualaysia Ringyit 904 525 - -
Chinese Renminbi 1,288 5,599 - -
Thui Buht 1,678 509 - -

12. Amounts due from subsidiary companies

The umounts due from subsidiury compunies ure hon-frade in hature, unsecured und repuyuble on demaund. The
umounts are interest-free except for un amount of $2,300,000 (2006: SNil) due from u subsidiury compuny which
beurs interest at 2.95% (2006: Nil%).
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12. Amounts due from subsidiary companies (cont’d)

13.

Included in umounts due from subsidiary compunies ure the followiny bulunces denominuted in foreign

currencies:

United Stutes Dollurs
Mdalaysia Ringyit
Japanese Yen

Cash and cash equivalents

Fixed deposits
Cush and bunk bulances

Company

2007 2006

$°000 $°000
7.415 3,572
2,421 1,044
- 2,819

Group Company

2007 2006 2007 2006

$°000 $°000 $°000 $°000
324 437 35 37
67.890 52,800 11,940 623
68.214 53,237 11,975 660

Included in fixed deposits of the Group, is un umount of SNil (2006: $67,000) thut is pledyed to bunks to secure

bunking facilities granted to the Group.

Fixed deposits ure mude for vurying periods between one und 365 days from the financiul yeur end. Interest rates
of the Group’s fixed deposits range from 1.70% to 3.75% (2006: 1.66% to 3.75%) per annum which approximate the

effective interest rutes.

Included in cush und cush equivulents are the following bulunces denominuted in foreign currencies:

United Stutes Dollur
Mdalaysia Ringyit
Chinese Renminbi
Thai Buht
Jupdunese Yen
Indonesiu Rupidh

Group

2007 2006

$000 $000
35,061 24,010
6,265 12,873
6,556 4,736
6,584 2,434
103 27
1,850 196

Company
2007 2006
$°000 $°000
9,872 495
7 27
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NOTES TO THE FINANCGCIAL STATEMENTS

14. Trade creditors

15.

Trade creditors ure non-interest beuring aund dare generdlly on credit term of 30 o 90 days.

Included in trade creditors ure the followiny bulunces denominuted in foreign currencies:

Group
2007 2006
$000 $'000
United States Dollar 54,798 66,170
Muailaysia Ringyit 12,884 22,609
Chinese Renminbi 6,113 11.245
Thai Baht 1,116 576
Jupunese Yen 629 7,023
Other creditors and accruals
Group Company
2007 2006 2007 2006
$°000 $000 $°000 $°000
Accrued operuting expenses 16,826 23,604 1,479 674
Advances received - 1,975 - -
Sundry creditors 5,488 6,513 51 320
Deferred revenue 2,719 926 - -
25,033 33,018 1,530 994

Deferred revenue relates to proygress billings for uncompleted molds and tooling jobs.

Included in other creditors und uccruuls ure the followiny bulunces denominuted in foreign currencies:

Group Company

2007 2006 2007 2006

$°000 $°000 $°000 $°000
United Stutes Dollur 2,713 5,650 - -
Mualaysiu Ringyit 6,328 7,006 - -
Indonesiu Rupiuh 1,110 1,519 - -
Chinese Renminbi 3,725 5,371 - -
Thui Buht 1,179 647 - -
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16. Finance lease creditors

17.

Group

The Group haus finance leuses for certain motor vehicles. These ledses are clussified Gs finahce ledses und expire
over the next 5 to 6 yeurs. The uveruye discount rate implicit in these leuses is 2.88% (2006: 3.75%) per unhum.
Future minimum leuse puyments under finunce leuses fogether with the present values of the het Minimum leuse

fpuyments ure us follows:

Within 1 year

Within 2 to 5 years
More thun 5 yeurs

Totdl minimum leuse puyments
Less: Amounts representing finunce
charyges

Present vulue of minimum leuse
fpuyments

All ussets ucyuired under finunce leuse ure secured.

disclosed in Note 3.

Bank borrowings

Unsecured:
Short-term louns

Present Present
Minimum value of Minimum value of
payments payments payments payments
2007 2007 2006 2006
$°000 $°000 $°000 $°000
37 30 34 27
147 125 147 120
12 12 47 44
159 137 194 164
196 167 228 191
29 - @37) -
167 167 191 191

The net book vulue of ussets under finunce leuses ure

Group

2007
$’000

102,550

2006
$'000

56,395

Company
2007 2006
$°000 $°000
57.400 8.200

Interest rutes of the ubove unsecured bunk borrowinys ranye from 2.83% to 6.69% (2006: 2.31% to 5.48%) per
anhum which upproximate the effective interest rates. The muturities period for the short-term louns ranged from

1 to 6 months (2006: 3 to 6 months).
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17.

19.

Bank borrowings (cont’d)

Included in bunk borrowings ure the followiny bulances denominuted in foreign currencies:

Group Company

2007 2006 2007 2006

$'000 $'000 $'000 $'000
Mdalaysia Ringyit 8,417 7,287 - -
United Stuted Dollars Q09 2,908 - -
Chihese Renminbi 7,000 - - -
Thai Baht 10,924 - - -
Deferred taxation

Group
2007 2006
$'000 $'000

Deferred tux liubilities us at 31 July relate to the followiny:
Excess of het book value over tux writften down value of fixed ussets 7,252 12,496
Ofther deferred tux lidbilities - 866
Gross deferred tux lidbilities 7,252 13,362
Sundry provisions 434 2,501
Unutilised tax losses and capital allowances 6,537 7,077
Other deferred tux ussets 14 921
Gross deferred tux ussets 6,985 10,499
Net deferred tux liubilities 267 2,863

Share capital
Group and Company

2007 2006
$°000 $°000
Issued und fully puid:
Bulunce ut beyinning of yeaur -
527,970,628 (2006: 526,335,264) ordinury shures 250,883 131,684
Issued during the yeur:
Exercise of shure options -

3,720,034 (2006: 1,635,364) ordinary shares 1,310 411
Transfer of share premium to shure cupitul uccount - 118,888
Bulunce ut end of yeur -

531,690,662 (2006: 527,970,628) ordinury shures 252,193 250,883

The holders of ordinury shares are entitled to receive dividends us und when declured by the Compuny. All
ordinury shures curry one vote per share without restriction.
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20. Reserves

Group Company

2007 2006 2007 2006

$°000 $°000 $°000 $°000
Capitdl reserve 7.369 7,369 - -
Foreign currency translation reserve 31,217) (29.,283) - -
Share option reserve 2,812 2,363 - -
Fair value adjustment reserve (15,088) (15,342) (15,088) (15,342)
Meryer reserve - - 25,036 25,036
Revenue reserve/ (uccumuluted losses) 72,900 60,751 6,669 (1,351)

36,782 25,858 16,617 8,343

©

©)

©

@

e

Capital reserve

The cupitdl reserve is used to record increuses in the valuation of freehold uand ledusehold laund and buildings
und decreuses to the extent that such decreuses relutes to un increuse on the sume usset previously
recoghnised in eyuity.

Foreign currency translation reserve

The foreign currency franslation reserve is used to record exchaunge differences arising from translation of the
finunciadl stautements of foreign operutions whose functionul currencies ure different from that of the Group’s
presentation currency.

Share option reserve

Share option reserve represent the equity-seftled share options granted to employees und directors. The
reserve is mude up of the cumulutive value of services received from employees und directors recorded on
grant of equity-settled share options.

Fair value adjustment reserve

Fair value audjustment reserve records the cumuldative fair value changes of available-for-sale financial aussets
until they are derecoynised or impuired.

Merger reserve

The merger reserve relutes to the excess of the nominaul value of shures issued by the Compuny over the
nominal value of the shures of u subsidiury compuny aucquired in 2001, net of share issue expenses.
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21.

22,

23.

Revenue

Revenue of the Group consists of invoiced vulue of yoods supplied und services rendered to external parties.

Profit from operating activities

This is stuted ufter charyging/(crediting) the followiny:

Guin on disposul of investment securities
Write-off of investment securities

Dividend income

Interest income on fixed deposits

Non uudit fees puid to:

- Auditors of the Compuny

- Other auditors

Depreciution of fixed ussets

Guin on disposul of fixed assets and asset held for sule
Fixed assets written off

Write-bauck of dllowaunce for doubtful debts
Write-buck of dllowance for stocks obsolescence
Allowdnce for stocks obsolescence

Exchunye loss

Operauting leuse expenses

Stuff costs:

- Contributions to defined contribution plans, including Central Provident Fund

- Sdluries, wuyes, bonuses und other costs
- Costs of shure-bused puyments (Note 27)

Finance costs

Interest expenses on:
Bunk louns und overdrufts
Finance leuses

Group
2007 2006
$°000 $°000
113) -
254 -
M 47
(825) (565)
12 12
60 42
28,472 23,099
(2,549) (1,297)
402 634
(723) (1,334)
(640) 794)
125 797
2,045 1,665
562 507
4,400 4,890
81,352 77,807
449 935
Group
2007 2006
$°000 $°000
3.311) (1,401)
(8) (75)
B.319) (1,476)
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24. Taxation

Mdjor components of income tux expenses for the yeurs ended 31 July:

Group

2007 2006

$°000 $°000
Current tux (2,138) (1,484)
Deferred tax 769 (213)
(1,369) (1,697)
Over/(Under) provision in respect of prior years 555 (66)
(814) (1,763)

A reconciliution of the statutory tax rate to the Group’s effective tax rate applicuble to profit before taxation for
the finuncidl yeurs ended 31 July is us follows:

Group
2007 2006
% %

Domestic statutory rate 18.0 20.0
Tax effect of:

Expenses nhot deductible for tux purposes 12.5 10.6

Effect of reduction in tux rates on opehing bulunce of deferred tux 0.6) -

Utilisution of tux losses, cupitul ullowunces und investment dllowances

brought forward from prior yedrs 5.0) (10.8)

Different tax rates of oversedus subsidiary companies (1.8) 0.3)

(Overn)/Under provision in prior yeurs @0 0.2

Benefits on deductible differences (recoynised)/not recoynised (2.5) 5.1

Tax exempt income und rebates (12.2) (18.2)

Others 3.2 ©.3)
Effective tax rate 3.1 6.3

Certuin subsidiury compunies have u total umount of unutilised tux losses, cupital dllowances und investment
dllowunces curried forward of upproximutely $23 million (2006: $33 million) uvuiluble for offsetting uyuinst future
tuxuble income. The redlisution of these future income tux benefits will only be obtuined if these subsidiary
compunies derive future tuxuble income of sufficient amount to endble the benefits of the deductions to be
redlised und the subsidiury compunies continue to comply with the conditions of deductibility imposed by the
law of the respective countries.
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25.

26.

27.

Earnings per share

Busic eurnings per shure is culculuted by dividing the net profit for the yeur attributuble to ordinury shareholders
by the weighted uverugye number of ordinury shures outstunding during the yeur.

Diluted eurninys per shaure is culculuted by dividing the net profit uttributable to ordinary shareholders by the
weighted uveruge number of ordinury shures outstunding during the yeur (udjusted for the effects of dilutive
options).

Group
2007 2006
$°000 $°000
Net profit uttributuble to ordinary shareholders for busic und diluted eurnings
per shure 25,348 26,608
Number of shares ('000)
Weighted uveruye number of ordinury shures on issue upplicuble to busic
eurninys per share 528,138 527,803
Weighted uveruge number of unissued ordinury shares under share options 27,424 -
Number of shares that would have been issued ut fuir value (20,605) -
Weighted averuge number of ordinary shares (diluted) 534,957 527,803

The share options grunted to employees und directors have not been included in the culculation of diluted
eurnings per share for the financial year ended 31 July 2006 because they are anti dilutive.

Dividends

During the financial year, u tux exempt (one tier) first and final dividend of 2.5 cents per ordinary share (2006:
2 cents per ordinury share), amounting to $13,199,000 (2006: $10,559,000), wus puid in respect of the previous
financial year.

The Directors propose thut u tux exempt (one tier) first und finul dividend of 2.0 cents per ordinary share, umounting
to $10,705,674, to be puid for the financial year ended 31 July 2007, subject to the upproval of the shareholders
ut the forthcoming Ahnuul Generul Meeting.

Employee benefits
The Beyonics Shure Option Scheme 2000 (the “2000 Scheme”) was approved by the members of the Compuny

onh 26 December 2000 ut the Extraordinury Generul Meeting. The following persons shall be eligible to purticipute
in the 2000 Scheme at the ubsolute discretion of the Remuneration Committee:
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27.

Employee benefits (cont’d)

. confirmed employees of the Compuny and/or its subsidiary compunies who have uttuined the uge of 21
yeurs;

. Directors of the Compuny und/or its subsidiury compunies who perform un executive function; and

. noh-executive Directors of the Compuny und/or its subsidiury companies.

The options will vest if the employee remuain in service for u period of 1 fo 2 years from the date of grant. The
contractudl life of the options is 10 years und there is ho cush settflement dlternatives.

The following summarise the humber und weighted averdage exercise prices ("WAEP”) of and movements in share
options durinyg the yeur.

() Options outstanding under the 2000 Scheme

No. of No. of
options WAEP ($) options WAEP($)

2007 2007 2006 2006
Outstunding ut beyinning of the yeur @ 35,047,841 0.3892 41,068,938 0.3910
Grunted @ 7,640,000 0.4200 - -
Exercised @ (3,720,034) 0.3525 (1,635,364) 0.3419
Lapsed (2,113,323) 0.3775 (4,385,733) 0.4240
Outstunding at end of the year @ 36,854,484 0.3999 35,047,841 0.3892
Exercisuble ut end of yeur 29,214,484 0.3946 18,127,841 0.4632

@ Included within these bualances are equity-settled options that have hot been recoyhised in uccordunce
with FRS 102 us these eqyuity-settled options were yrunted oh or before 22 November 2002 und vested us uf
1 August 2008.

@ The weighted uverage fair value of options granted during 2007 was $0.4200.
®  The weighted uveruye share price ut the dute of exercise for the options in 2007 wus $0.5628.
@ The runge of exercise prices for options outstunding ut the end of the year waus $0.3100 to $0.5698 (2006:

$0.3419 to $0.5698). The weighted uveruye remuining contructudl life for these options is 7 yeurs (2006: 8
yedars).
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27. Employee benefits (cont’d)

The fuir value of share options us uf the date of grant, is estimated by un external valuer using Bloombery Executive
Option Valuution Model ("BEOVM™), tuking into uccount the terms und conditions upon which the options were
grunted. The inputs to the model used for the yeur ended 31 July 2007 ure shown below.

Dividend yield $0.026 to $0.027 per unhum
Expected voldtility (%) 35

Risk-free interest rate (%) 2.349

Expected life of option (yeurs) 2

Weighted averuge share price (S) 0.46

The expected life of the options is bused on historicul data and is hot hecessarily indicutive of exercise putterns
that may occur. The expected voldtility reflects the ussumption that the historical voldtility is indicative of future
frends, which may dlso not hecessarily be the actudl outcome. No other feutures of the option grant were
incorporuted info the Meusurement of fuir value.

28. Contingent liabilities

(u) Corporate guarantees

Company
2007 2006
$°000 $°000
Corporute guurauntees given to secure bunking facilities for subsidiary
compunies 303,479 286,077

No liubility is expected to urise in respect of these corporute yuuruntees.
(b) The Compuany provided letters of financidl support for certain of its subsidicry companies.
29. Commitments
(u) Lease commitments

Future minimum leuse commitments under hon-cancellable leuses s at 31 July are us follows:

Group
2007 2006
$°000 $'000
Paydble:

Within one year 652 609
Affter one yeur but not more thun five years 919 1,296
After five yeurs 7.360 7.687
8,931 9,592
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29. Commiitments (cont’d)

30.

(a) Lease commitments (cont'd)
The Group leuses certuin fuctory und office facilities under operating leuses. All leuse rentals are subject to
revision on un unnuul busis bused on prevuiling murket conditions. None of the leuses includes contingent
rentals,

At the end of the leuse periods, these leuses are subject to hegotiation for renewdal.

(b) Future capital expenditure

Group
2007 2006
$°000 $°000
Cuapitdl expenditure not provided for in the accounts:
Amounts upproved by Directors but hot committed 13.472 26,500
Amounts contructed but not incurred - 1,365
13,472 27.865

Significant related party transactions

An entity or individudl is considered u reluted party of the Group for the purposes of the financial statements
if: (i) it possesses the ubility (directly or indirectly) to control or exercise significunt influence over the operuting
und finuncing decisions of the Group or vice versa; or (i) it is subject fo common control or common significant
influence.

During the yeur, in addition to related purty information disclosed elsewhere in the finuncial statements, the
followinyg significant transactions with related parties bused on terms agreed by the purties, were s follows:

(u) Related party transactions

Group Company
2007 2006 2007 2006
$'000 $'000 $'000 $°000
Sules commission puid to minority shareholders - 206 - -

Dividend income from subsidiury compunies _ - 23,977 33,624
Interest income from subsidiury compunies _ - 424 208

83



84

ANNUAL REPORT 2007 BEYONICS TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL

30. Significant related party transactions (cont’d)

(b) Compensation of key management personnel

©

Directors’ fees

Sdlaries, wages, bonuses und other costs
Central Provident Fund

Share-bused puyments

Totul compensution puid o key munuygyement personnel

Comprise umounts puid to:
° Directors of the Compuny
° Other key munagement personnel

Totul compensution puid o key munuyement personnel

STATEMENTS

Group

2007 2006

$000 $°000
173 163
2,158 2,673
62 80
267 461
2,660 3,377
1,409 1,645
1,251 1,732
2,660 3,377

The remuneration of key munugement personnel ure determined by the remuneration committee having
reyurd to the performance of individudls und market trends.

Directors’ remuneration

The tuble below shows the ranges of yross remunerution received by the directors of the Compuny.

Non-
Executive executive

2007 directors directors Total
$500,000 und ubove 1 -
$250,000 to $499,999 - -
Below $250,000 - 4

1 4
2006
$500,000 und ubove 1 _
$250,000 to $499,999 - _
Below $250,000 - 4

1 4
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31.

Segmental information

The primury segment reporting format is business segyment us the Group'’s risks und rates of return ure uffected
predominuntly by differences in the products und services produced. Secondury information is reported
ygeoyruphicully.

Segment results, assets and lidbilities include items directly uttributable to u segment us well us those that cun be
dllocuted on a reusonudble busis. Segment cupital expenditure is the total costs incurred during the financial year
to acyuire segment ussets which are expected to be used for more thun one yedar.

Segmentul uccounting policies are the sume us that of the Group Gs set out in Note 2.

Business segments

Precision enygineering services relute to the design and fabricution of tools, die custing und precision machining.
Electronic munufacturing services relute to printed circuit bourd assembly, full turnkey system ussembly, testing,
pucking und distribution, fabrication und munufacturing of plustics injection molds and puarts und precision metal
stumpiny.

Ofthers relute to investment holding.

The Group generdlly accounts for infersegment sales and transfers s if the sales or fransfers were to third parties
at current market prices.

Geographical segments

Revenues ure uttributed to yeoyruphicul ureus bused on the yeoyruphicul locution of its customers.

Segment ussets ure uttributed to geoygraphical areus bused on the gyeographicdl location of its ussets.

The Group’s operating businesses ure organised and managed sepurately according to the hature of products

und services provided, with each seyment representing u strateyic business unit that offers different products und
services to different maurkets.
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31.

Segmental information (cont’d)

Business segments
Precision
engineering

Electronic
manufacturing

services services Others Elimination Consolidated
2007 2006 2007 2006 2007 2006 2007 2006 2007 2006
$°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000
Segment revenue:
Sdles to externdl
customers 173.218 122,077 697,364 915,318 - - - - 870,582 1,037,395
Intersegment sules 59 5,996 1,994 362 - - (2,053) (6,358) - -
Totul revenue 173277 128,073 699,358 915,680 - - (20583) (6,358) 870,582 1,037,395
Profit before interest
und fuxution 10,997 13,028 19,955 17,920 (1,199) (1,399 - - 29,753 29,549
Finunce costs (3,319) (1,476)
Profit before tuxution
and minority interests 26,434 28,073
Taxation (814) (1,763)
Net profit 25,620 26,310
Precision Electronic
engineering manufacturing
services services Others Consolidated
2007 2006 2007 2006 2007 2006 2007 2006
$°000 $°000 $°000 $°000 $°000 $°000 $°000 $'000
Seyment ussets 200,558 161,516 295605 325,902 13,055 1,699 509,218 489,117
Unullocuted ussets 831 2,645
510,049 491,762
Segment lidbilities 28,198 35,670 79,613 110,164 2,187 1,310 109,998 147,144
Unullocuted lidbilities 105,562 62,635
215,560 209,779
Other segmental information:
Cuapital expenditure 36,054 42,425 16954 29,622 - - 53,008 72,047
Depreciution 12,607 7,398 15,865 15,701 - - 28472 23,099
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31.

32,

Segmental information (cont’d)

Geographical segments

2007

Totul revenue from
externul customers

2006

Totdl revenue from
externul customers

2007

Segment ussets
Undllocuted ussets

Cupitdl expenditure
2006

Segment ussets
Unullocuted ussets

Cupitul expenditure

United
Singapore Malaysia Taiwan States Thailand Others Total
$°000 $°000 $°000 $°000 $°000 $°000 $°000
80,487 294,050 154,140 138.770 95,299 107,836 870,582
96,200 460,159 93,947 122,308 133,657 131,124 1,037,395
Singapore Malaysia Indonesia China Others Total
$°000 $°000 $°000 $000 $°000 $°000
123,151 210,373 39,733 97,102 38,859 509,218
831
510,049
1,791 15,688 7,158 21,145 7,226 53,008
141,366 206,282 46,375 76,997 18,097 489,117
2,645
491,762
633 38,840 4,298 25,803 2,473 72,047

Financial risk management objectives and policies

The Group’s principul financidl insfruments comprise bank louns, finance leases and hire purchase confracts, and

cush und short-term deposits. The main purpose of these finuncidl instruments is to ruise finunce for the Group'’s
operutions. The Group hus various other finuncial ussets und liubilities such us tfrade debtors und trade creditors,
which urise directly from its operations.

It is, and has been throughout the yedr under review, the Group’s policy that no trading in derivative finuncial

instruments shull be undertuken.

The muin risks urising from the Group’s finuncidl instruments are liquidity risk, interest rate risk, credit risk and foreign

currency risk. The policies for munuying euch of these risks ure summuarised below:

8/
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32.

Financial risk management objectives and policies (coni’d)

Liquidity risk

The Group und the Compuny monitor their cush flows uctively and ensure thut credit fucilities ure in pluce to
meet their obligations us and when they fdll due. The Group dctively manages its debt maturity profile, operating
cush flows und the uvdilubility of funding so us to ensure that dll refinancing, repuyments und funding heeds ure
met.

Interest rate risk

The Group obtuins udditionadl finuncing through bank borrowings und leusing arrangements.

The Group’s policy is fo obtdain the most favourdable interest rate available. Surplus funds are pluced with reputdble
bunks with varying maturities und interest rate terms.

Information relating to the Group’s inferest rate exposure is dlso disclosed in the notes on cash and cush equivalents
und borrowings. Other than these, the other finuncial instruments of the Group dre not subject to interest rate
risk.

Credit risk

Credit risk is limited to the risk arising from the inability of a debtor to make puyments when due. It is the Group’s
policy to provide credit terms to credit worthy customers. These debts ure continudlly monitored und, therefore,
the Group does hot expect to incur materiul credit losses.

The currying uamount of frude und other receivubles, und cush and bunk bulunces represents the Group’s
maximum exposure to credit risk. No other financial ussets carry u significunt exposure to credit risk. There is no
significunt concentration of credit risks.

Foreign currency risk

The Group holds lony term investments outside Singaupore und ifs het dssets are exposed to currency tfrunslation
risks.

The Group is exposed to foreign currency risk urising from cush flows from anfticipated transactions denominated
in foreign currencies, primurily US Dollars. Transuction risk is culculated in foreign currency und included foreign
currency denominuted ussets und lidbilities. The Group, to the extent possible, uses natural hedye for these
foreigh currency denominated ussets aund lidbilities.
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33.

Fair values of financial instruments

Fair value is defined us the aumount ut which the instrument could be exchunhyged in a current transaction between
knowledygeuble wiling purties in an arm’s length transaction, other than in a forced or liuidation sale.  Fair
vulues ure obtuined from quoted murket prices, discounted cush flow models und option pricing models us
dppropriute,

The following methods und ussumptions ure used to estimute the fuir value of euch cluss of finuncial instrument:

C))

()

©

(o))

©)

®

Investment securities

The fuir values of quoted investments are determined by reference to published market prices ut the bulance
sheet dute without fuctoring in tfransuction costs.

It is hot practicuble to estimate the fair value of the Group’s unquoted investments becuuse of the lack of
yuoted murket prices und the inubility o estimute fuir value without incurring excessive costs. However, the
Directors believes that the carrying amounts recorded at baldnce sheet date reflect the corresponding fuir
vdlue.

Trade debtors and trade creditors

The carrying amounts of these amounts upproximute their fuir values becuuse these ure subject to hormal
tfrade credit terms which dare reldtively short-term in hature.

Cash and cash equivalents, other debtors and creditors and amounts due from subsidiary companies
(current)

The currying umounts of these umounts upproximute their fuir values due to the reldtively short-term maturity
of these financial instruments.

Amounts due from subsidiary companies (non current)

It is not pructicuble to estimute the fuir value of the non current amounts due from subsidiary companies us
there is no repuyment terms und henhce the fiming of future cash flows cunnot be estimated reliably.

Bank borrowings
The currying umount upproximutes fuir value becuuse of the short period to muturity of these instruments.
Finance lease creditors

The fuir values of finance leuse creditors upproximate the carrying amount in the balance sheet.
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34. Subsequent Events

35.

Q0

In August 2007, PT Putco Elekfronik Teknologi ("Putco”), u subsidiary compuny, aucyuired the Epson printer sub-
assembly business from PT SA Enyineering Indonesiu.

On 18 October 2007, Beyonhics Technology (Senui) Sdn Bhd and Beyonics Infernational Limited, both subsidiary
compunies, entered info un ugreement to purchuse the business und certuin ussets of Senui Seugaute Industries
(M) Sdnh Bhd ("Seuygute Senui”). In connection with this, the subsidiary companies have entered info sepurdate
agreements to purchuse the leusehold land and building of Seugute Sendi locuted in Johor, Malaysia and to
supply PCBA products to Seuygute Technology International for an initial period of 3 yeurs bused on specificutions
and descriptions provided by Seagate Technoloygy Infernational.

Authorisation of financial statements

The finunciul stutements for the finunciul year ended 31 July 2007 were authorised for issue in uccordunce with a
resolution of the Directors on 26 October 2007.
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AS AT 8 OCcTOBER 2007

Class of shares: Ordinary shares
Voting Rights : on ashow of hands: 1 vote
on u poll .1 vote for euch prdinury shure

BREAKDOWN OF SHAREHOLDINGS BY RANGE

Size of No. of % of No. of % of Issued
Shareholdings Shareholders Shareholders Shares Share Capital
1-999 3.302 17.96 1,761,196 0.33
1,000 - 10,000 10,492 57.07 47,052,000 8.79
10,001 - 1,000,000 4,560 24.81 191,847,866 35.85
1,000,001 AND ABOVE 29 0.16 294,522,639 55.03
TOTAL 18,383 100.00 535,183,701 100.00

TWENTY LARGEST SHAREHOLDERS
% of Issued

No. Name of Shareholder No. of Shares  Share Capital
1 CITIBANK NOMINEES SINGAPORE PTE LTD 108,159,292 20.21
2 YEO HWEI EE 24,054,000 4.49
3 DBS NOMINEES PTE LTD 22,689,140 4.24
4 GOH CHAN PENG 19,691,000 3.68
5 UNITED OVERSEAS BANK NOMINEES PTE LTD 13,904,041 2.60
6 MORGAN STANLEY ASIA (SINGAPORE) PTE LTD 11,782,800 2.20
7 PHILLIP SECURITIES PTE LTD 9,526,314 1.78
8 OCBC SECURITIES PRIVATE LTD 8,341,960 1.56
9 KIM ENG SECURITIES PTE. LTD. 8,031,476 1.50
10 RAFFLES NOMINEES PTE LTD 6,678,400 1.25
11 UOB KAY HIAN PTE LTD 6,299,508 1.18
12 YEO KHEE SIANG 6,050,099 1.13
13 DBS VICKERS SECURITIES (SINGAPORE) PTE LTD 5,784,510 1.08
14 HONG LEONG FINANCE NOMINEES PTE LTD 5,667,000 1.06
15 OCBC NOMINEES SINGAPORE PTE LTD 5,562,140 1.04
16 TIONG SWEE ENG @ CHAN Al CHEEN 5,109.324 0.95
17 MERRILL LYNCH (SINGAPORE) PTE LTD 3,495,161 0.65
18 LIM LEE KIONG 3,200,189 0.60
19 CIMB-GK SECURITIES PTE. LTD. 2,729,661 0.51
20 CHONG YEAN FONG 2,650,000 0.50

TOTAL 279,406,015 52.21

Rule 723 of the SGX-ST’s Listing Munual has been complied with. The percentuye of shareholding held in the hands of
the public is 84.23%.

SUBSTANTIAL SHAREHOLDERS
Direct Interest Deemed Interest
No. Name of Shareholder No of shares % No of shares %

1 CHAY KWONG SOON 63,426,392 11.85 - - 0]
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NOTICE OF ANNUAL GENERAL MEETING

BEYONICS TECHNOLOGY LIMITED
(Incorporated in the Republic of Singupore)
Compuny Reyistration No. 199408168G

NOTICE IS HEREBY GIVEN thut the Thirteenth Annuul General Meeting of the Company will be held at 30 Marsiling
Industrial Estate Roud 8, Singapore 739193 on Thursday, 22 November 2007 at 11.00 u.m. to transact the followiny
business:-

Ordinary Business

To receive und consider the uudited uccounts for the yeur ended 31 July 2007 und the reports of the Directors
und Auditors thereon.

To declure u tux exempt one-tier first and final dividend of 2.0 cents per share for the yeur ended 31 July 2007.
To upprove Directors’ Fees of S$173,000 for the yeur ended 31 July 2007. (Year 2006 : $$163,500).

To re-elect Mr Loke Poh Keun who retires in uccordunce with the Compuny’s Articles of Association, us Director
of the Compuny. (See Explanatory Note ()

To re-elect Mr Chohy Teck Sin who wus uppointed during the yeur, as Director of the Compuny.

To re-uppoint Ernst & Youny us Auditors of the Compuny und to authorise the Directors to fix their remuneration.

Special Business

7.1

To consider und, if thouyht fit, fo puss the followiny resolutions with or without modificutions us ordinury
resolutions:-

Authority to issue shares

That pursuant to Section 161 of the Compunies Act, Cup. 50 und the listing rules of the Singupore Exchunyge
Securities Trading Limited, authority be and is hereby yiven fo the Directors of the Company to dllot and issue
shares in the Compuny (whether by way of rights, bonus or otherwise) at any fime to such persons und upon such
terms und conditions und for such purposes us the Directors may in their ubsolute discretion deem fit, provided
that the aggregate number of shares to be issued pursuant to this resolution does not exceed 50 per cent of the
issued shuares in the cupitdl of the Compuny, of which the uggregute number of shures to be issued other than
on u pro-rutu busis to  shareholders of the Compuny does hot exceed 20 per cent of the issued shares in the
cupitdl of the Compuny, und for the purpose of this resolution, the percentuge of issued shures shull be bused on
the number of issued shures in the cupitul of the Compuny ut the time this resolution is pussed (ufter udjusting for
new shares urising from the conversion or exercise of convertible securities or exercise of shure options or vesting
of share uwards which dre outstunding or subsisting ut the time this resolution is pussed und uny subseyuent
consolidution or subdivision of the Compuny’s shures), und unless revoked or vuried by the Compuny in yenerdl
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meeting, such authority shall continue in force until the conclusion of the hext Anhuul Generdl Meeting of the
Compuny or the date by which the next Anhual General Meeting of the Company is required by law o be held,
whichever is the eurlier. (See Explanutory Note (b))

7.2 Authority to offer and grant options und to dllot and issue shares pursuant fo the exercise of options under the
Beyonics Shure Option Scheme 2000

That the Directors of the Compuny be and are hereby authorised to offer and grant options in accordunce
with the provisions of the Beyonics Share Option Scheme 2000 (the "Scheme”) (including options over shures ut
U subscription price per shure set ut u discount to the murket price of u share) und to ullot und issue from time
fo time such numbers of shares in the cupital of the Compuny us may be required to be issued pursudant to the
exercise of the options yrunted under the Scheme provided thut the ugygregyute number of shures to be issued
pursuunt o the Scheme shull not exceed 15 per cent of the issued shures in the capital of the Compuny from fime
to fime. (See Explunatory Note (c))

8.  To frunsuct uny other business which may properly be fransacted ut un Annudl Generul Meeting.

BY ORDER OF THE BOARD

TAY PENG HUAT
Compuny Secretary

Singupore

Dute: 6 November 2007
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A member of the Compuny entitled to uttend and to vote at the meeting may appoint u proxy (or d representative in
the cuse of u Corporution) to attend and to vote oh his behdalf. Such proxy (or representative) need not be a member
of the Compuny. The instrument appointing a proxy (or representative) must be lodyed dt the reyistered office of the
Compuny ut 30 Mursiling Industriul Estate Roud 8, Singupore 739193 not less thaun forty-eight hours before the time set
for holding of the meetingy.

Explanatory Notes:

(@) Mr Loke Poh Keun, if re-elected, will remuin us chuirmaun of the audit committee und will be considered us un
independent director.

(b) The ordinury resolution set out initem 7.1 ubove, if pussed, will empower the Directors from the dute of the ubove
Meeting until the dute of the hext Ahnuul Generul Meeting, to issue shares in the Compuny. The humiber of shares
which the Directors may issue under this resolution would not exceed 50 per cent of the issued shares in the
cupitdl of the Compuny ut the time this resolution is pussed. For issues of shares other thun on u pro-ratu busis to
dll shareholders, the uggregyute number of shures to be issued shull not exceed 20 per cent of the issued shares in
the capitdl of the Compuny at the time this resolution is pussed.

(c) The ordinary resolution set out in item 7.2 ubove, if pussed, will empower the Directors of the Compauny to offer
und grant options und fo dllot und issue shares in the cupitul of the Compuny pursuunt to the exercise of the
options under the Scheme.



IMPORTANT
1 For investors who huve used their CPF monies to buy shures of
Beyonics Technoloyy Limited, the Annhuul Report 2007 is forwurded
to them at the request of their CPF Approved Nominees und is sent
solely FOR INFORMATION ONLY.

2 This Proxy Form is hot vulid for use by CPF Investors und shull be
ineffective for dll intfents und purposes if used or proposed to be used

BEYONICS TECHNOLOGY

LIMITED by them.
. X . L 3 CPF Investors who wish to uttend the Annuul Generdl Meeting us
(Incorporuted in the Republic of Singupore) an observer must submit their requests through their CPF Approved
CompUhy Regis‘rrU’rioh No. 199408168G L\l:en;:;;ggls in uccordunce with their instructions within the timefrume
4 CPF investors who wish fo vote must submit their voting instructions
PROXY FORM to their CPF Approved Nominees to enuble them to vote on their
behulf.
I/We, NRIC/Passport No

of

beihy u member/members of Beyonics Technoloygy Limited, hereby appoint

NRIC/ Proportion of

Name Address Passport No. Shareholdings (%)

and/or (delete as appropriate)

NRIC/ Proportion of

Name Address Passport No. Shareholdings (%)

us my/our proxy/proxies to uttend und to vote for me/us on my/our behalf and, if necessary, fo demand a poll,
at the Ahnudl Generdl Meeting of the Compuny to be held at 30 Muarsiling Industrial Estate Roud 8, Singupore
739193 on Thursday, 22 November 2007 ut 11.00 a.m.. und at uny adjournment thereof.

(Pleuse indicute with un *X” in the spuces provided whether you wish your vote(s) to be cust for or uguinst the
resolutions us set out in the Notice of Anhudl General Meeting. In the dbsence of specific directions, the proxy/
proxies will vote or ubstuin us he/they muy think fit, us he/they will on any other mutters arising ut the Annudl
Generul Meeting.)

No Resolutions For Against
1. Adoption of reports und auccounts

Decluration of u tux exempt one-tier first und finul dividend

Approvul of Directors’ Fees

Re-election of Mr Loke Poh Keun us Director of the Company

Re-election of Mr Chony Teck Sin us Director of the Compuny

Re-uppointment of Ernst & Youny us Auditors

N | AN

1. | Authority to issue shures
Authority to offer aund yrunt options und to dllot und issue shures pursuunt to the
exercise of options under the Beyonics Share Option Scheme 2000

Duted this duy of 2007

Totul Number of Shures held

Signhuture(s) of Member(s) or Common Seul



Notes:

1. Pleuse insert the totul number of shures held by you. If you have shures enfered uguinst your name in
the Depository Reyister (us defined in Section 130A of the Comjpunies Act, Cup. 50), you should insert
that number of shares. If you have shares reygistered in your hume in the Register of Members, you should
insert that number of shares. If you have shares entered against your name in the Depository Reyister und
shares reyistered in your hame in the Reyister of Members, you should insert the ugyregate number of
shares entered uyuinst your hame in the Depository Reyister aund reyistered in your name in the Reyister of
Members. If no humber is inserted, this proxy form shall be deemed to relate to dll the shares held by you.

2. Amember of the Compuny entitled to uttend und vote ut u meeting of the Compuny is entitled to appoint
one or two proxies, whether a memiber or not, to uttend und vote insteud of him.

3. Where u member uppoints two proxies, he shall specify the proportion of his shareholding (expressed us
u percentage of the whole) to be represented by euch proxy, failing which, the dappointment shall be
deemed to be in the dlternutive.

4.  This proxy form must be deposited at the registered office of the Compuny at 30 Marsiling Industrial Estate
Roud 8, Singupore 739193, not less than 48 hours before the time uppointed for the Annuul Generdl
Meetiny.

5. This proxy form must be under the hand of the appointor or of his uttorney duly authorised in writing. Where
the proxy form is executed by u corporution, it must be executed either under its seul or under the hund of
un officer or uttorney duly uuthorised.

6. A corporution which is a member muy uuthorise by u resolufion of its directors or other governing body
such person us it thinks fit to act us its representative at the Anhual General Meeting, in accordance with
Section 179 of the Compunies Act, Cup. 50.

7.  The Compuny shdll be entifled to reject u proxy form if it is incomplete, improperly completed or illeyible
or where the frue intentions of the uppointor are not uscertuinable from the instructions of the uppointor
specified in the proxy form. In uddition, in the cuse of Members whose shures ure enfered uguinst their
numes in the Depository Reyister, the Compuny muay reject uny proxy form lodged if such members ure not
shown to have shares entered uguinst their names in the Depository Reyister us at 48 hours before the time
uppointed for holding the Anhudl General Meeting, as certified by The Central Depository (Pte) Limited to
the Compuny.





